January 9, 2007

Ms. Vikie Bailey-Goggins

Mr. Michael Dougherty

Oregon Public Utility Commission
PC Box 2148

Salem, Oregon 97308-2148

Re: Seventh Mountain Golf Villoge Water Co.
Affilicted Interest Application — Affiliated with Braber Properties, LLC

Dear Ms. Bailey-Goggins and Mr. Dougherty:

This Affiliated Interest application is submitied in the manner and form indicated by OAR 860-036-
0730.

INFORMATION REQUIREMENTS

(a) The applicant’s exact name and the address of its principal business office;
Seventh Mounfain Golf Vi *’fc;c*‘s- 'v Vater Co.  [SMGY Water Co.)
3‘33@ S“-A / fY%{JlJC\I‘Y f‘é‘\u(.? Su'f‘E ?

D pifonrd €
Porflond, Oregon 97201

(b} The name and address of the person authorized on the water utility’s behalf
to receive noftices, inquiries and communications regarding the information.

Dole Bernards

efe CRESCC, n

3030 5w Moow ff\ o, Suite 103
Porfland, Oregon 97201

(c) A statement describing the relationship between the water utility and the contracting
entity as defined by ORS 757.015 and 757.490;

Braber Properties, LLC (Braber) is owned equolly by and between Brandt and Braden
Berngrds with Dale benmrr } e 1g the Acking Aub s‘?()ﬂf},’. Dale Bernards is 100% owner of
SMGY Water Company.  Braber owns the porcel of land in Phoase V! of Elkal Woods Town
Homes — more specif cas’f the Fost One r4c* if of Section 22, Township 18 So* uth, Range 11
4 cich rrap is enclosed. Some of SMOV s
East WML in Daschuetes County ~ o copy of the site map is enclosed. Some of SMG

ccated on Tract A, with the bmom of those assets heing }oca?ed o land
,f‘»f';dgi Cresk Golf Course. AUl copy of the site map was hond delivered 1o
‘Vha weel Dougheriv on October 10, 2005, An Fa t Agresment was execuled
hetvaen Wi *( P Creek Golf Course. Biober and SMGV 1o alfow mutual access for the

d moinferiance of the water ufility, and goif course fo the benefit of oll padies.

“

Acopy of the Eosement Agresment is enclosed for your review,

b
h
.:f
3. x

3030 SW Moody St Suite 103 + Portland, Oregon 97201 « [503) 222-2900 FAX |503]2741756
17385 lodgepole Lone * Bend, Oregon 97707 » {541} 5987581 FAX (541) 598-7728
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(d)

The amount, kind, and ratio to total voting securities held, if applicable;
Not Applicable.

A list of ol} officers and directors of the offiliated interest who are also cofficers
or directors of the applicant;

Dole Bernards is the Owner and President of SMGY Water Co.

Dole Bernards is the “Acting Authorily™ for Braber Properiies, LLC,

is owned equally between his fwo children, Brandi and Braden Bernards.
Both members of Brober Properties are minors.

which

The pecuniary interest, direcily or indirectly, of any officer or director who is a
party to the contract;

Dale Bernards is the Owner and Prasident of SMGV Water Co and is the Acting

s, LLC, which is owned equally between his two children,
Brandt and Broden Bemards, boih of whom are minors.

7

Authority for Brober Prope

A description of the gcods or services to be provided, the costf incurred in providing
each of the goods or services, the market value of the goods or services if different
from the costs, and the method or metheds proposed for pricing those goods or
services;

Braber will provide SMGV Waoier Company with land whereupon the ufiliy’s assefs

are located.  This is an imperotive necessity for the uiility which would otherwise be

forcad 1o relocoie s assels, which would include the reservoir, pump house, generafing
stofion, eic.  The morket volue of the lund in question hos been ascertained by Deschutes
Courty based upon the tax siafement issued in November of 2006, a copy of which is
enclosed for the Commission’s review. Reol lor Fair}) Maorket value of the land hos been
assessed of $29,800.  In previous review, the PUC priced the land rentod of 9% of the
determined value, but upon loter review increased that amount closer fo 20% of the land
velue,  This would genercle an annucl rent of $5,960 per year or $496.67 per month.
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(h)

An estimate of the amount the water utility will pay annually for the goods or services
and the accounts in which it wil! record the charges;

The Lease Agreement of 2005 dictated annual rents of $5,169.08 with 2.5% per annum
increases.  This would put 2007 renfs of $5,430.74 34"2 62 per month. Thess
charges will be reflected under Acct # 641 {Lan Lease}.

The reasons, in detail, relied upon by the water utility for procuring the proposed
goods or services from the affiliate and benefits, if any, utility cusiomers and the
general public will derive from the provision of goods or services.

Braber will provide SMGY Water Company with lend whereupon the utilily’s ossets

are iocated.  This is an imperative necessify for the utility wi ?’C}“ would otherwise be

forced to relocate its assels, which would include the reservoir, pump house, generating
stofion, efc.  The cost for rh:s refocation would place undue hardship on the utifiy and
would eventually be bome by the customers currently served by SMGV,

A description of the procurement process and the reasons, in pertinent detail
appropriate to the complexity of procurement, relied upon by the water utifity

for procuring the proposed goods and services without a competitive procurement
process, if such a process is not used.

The water ufility and iis assets have been of the current locaiion since its construction in
1990, Originafly part of the Inn of the Seventh Mouniain and Wicz’ga' Creek Golf Course,
the wtility become o separale entity und shared land and ownership with the Golf Course

In 1999 the land under the woter company Lot 10, 17 and 12) were vested into f‘:ff«w
Mcmagomez LLC. The Golf Course was sold in Dacembar 2004, In 2005, the lots
and lond where the waier ulifify is situated were replatied under Phose Vi of Fikai Woods
Town Homes and Tract Awas creoted. At this writing, some of the woter ufility’s assets
now lay on land owned by Breber and lond owned by Widgi Creek Golf Course.
Reference is made fo the previcusly mentioned Fasement Agreement.

Transter prices in contracts or agreements for the procurement of goods and services
under competitive procurement shall be presumed to be the market velue, subject to

evaluation of the procurement process; Please state how this contract with the affiliated
interest meets the Commission’s Transfer Pricing Policy standard (OAR 860-036-0739) of
“lower of cost or market rate.”
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The suggested foir market value is token from an independent third pary (Deschues
Coundy} based upon value estoblished and shown on the enclosed tox sictement.  The fir
market value is presumed fo be that volue ot which the properly “could” be sold for on the
open market. Based upon the Commission’s prior assessment of @ $25,000 value bock in
2003, o velue of $29,800 for 2006/07 seems reasonable and equitable for oli parfies.
Also, please note that we are requesling approved rents based upon the 2005 Leuse
Agreernent of $452.62 per month which is the Jower of values from the suggested

PUC coleulation of 20% of fand value or $494.67 per monih.

(1) A copy of the proposed contract or agreement befween the water utility and the
contracting entity; and

A copy of the Lease Agreemant between Brober and SMGV Water Co. is enclosed.

(m) Copies of ail resolutions of directors authorizing the proposed transactions and, if
stockholders’ approval has been obtained, copies of the resolutions approved by
the stockholders.
A copy of the Corporate Resolution dated August 15, 2005 authorizing SMGY Waier Co.
i enfer info o Leuse Agreement with Brober is enclosed, and o copy of Braber's Resolution
authorization the Lease Agreement.

For the reasons set forth above, Seventh Mountain Golf Village Water Co. respectfully requests
that the Commission issue an Order approving the Affiliated Interest contract between Seventh
Mountain Golf Village Water Co. and Braber Properties, LLC pursuant to the provisions ORS
757.495 and OAR 860-0386-0730.

Date: //%/57

Seventh Mountain Golf Village Water Co.

v i
s,
/’.,:“I/ oy

Dale 5’. Bernorés
Cwner and President




REAL PROPERTY TAX STATEMENT
JULY 1, 2006 TO JUNE 30, 2007

DESCHUTES COUNTY, OREGON IACCOUNT NO:
FROPERTY DESCRIPTION 1300 NW WALL ST., SUITE 290 ] 249352
CODRE: 1003 BEND OR 97702
MAP: 181122-DA-00215
CLASS: 080 ‘ SCHOOL DISTRICT #1 74.54
3ITUS: 60559 SEVENTH MOUNTAIN DR BEND ’ HIGH DESERT ESD 1.51
LEGAL: ELXAI WOODS TOWNHOMES TRACT A CoCC 2.71
EDUCATT N TOTAL 7 Yoo Ugsi7g
BRABER PROPERTIES LLC _
1750 SW HARBOR WAY #240 DESCHUTES COUNTY 20.01
PORTLAND, OR 97201 SHERIFE (CNTY) ?5.04
COUNTY LIBRARY 8.51
COUNTY EXTENSTON/4H 0.35
911 2.53
VALUES: LAST YEAR THIS YEAR 1.41
REAL MARKET (RMV) 22.48
LAND 39,200 R W
STRUCTURES
TOTAL RMV 29800 JAIL BOHD 2,14
FAIRGROUNDS BOND 7.22
TOTAL ASSESSEDR VALUE 15,650 BEND LIBRARY i.34
SCHOOL #1 BOND 1393 1.392
EXEMPTIONS SCHOOL {1 BOWD ].998 13.46
NET TAXABLE: & 15,650 SCHOOL #1 BOND 2002 9.29

TOTAL PROPERTY TAX: 198.87

l

L

I
|
|
|
[ TAX QUESTIONS (541) 388-6540

ASSESSMENT QUESTIONS (541) 3886508

2006-07 TAX ( Before Discount ) 198.87

TOTAL DUE ( After Discount and Pre-payments) 192,940

T Tear Here PLEASE RETURN THIS PORTION WITH YOUR PAYMENT Tear Here T
2006-2007 PROPERTY TAXES DESCHUTES COUNTY REAL ACCOUNT NQ. 249352
PAYMENT OPTIONS Discount  Date Bue Amount Date Due Amount Date Due Armount
Full Payment Enclosed 3% 11/15/66 152.9¢
or 2/3 Payment Enclosed 2% 03/15/07 66.29 & 11/15/06 129.93
or 1/3 Payment Enclosed 0% (5/15/7 66.29 & 02/15/07 66.29 & 1V15/06 66.29

E}ISCO}UNT HS LGST & ENTRREST APPLEES A‘E‘-‘TER BFJE DATE D Maiting address change on back

Enter Payment Amousnt

MAKE FAYMENT TC:
BRABER PROPERTIES LLC _
1750 5W HARBOR WAY #240 DESCHUTES COUNTY TAX COLLECTOR
FORTLAND, OR 97204

1409 - 061888 - 19887 B59%L00002493520000006L29000002299300000192903
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Alier Recording, Retwrn to:

Conel_ vt Hogr, Tn
‘}‘ﬁﬁ_ﬂ'/"‘d' {-‘-"i Vg(’-” L\.a'L'k.‘lj e,
3 g A ..}.m,__.{;'{ A g 7797

AGREEMENT AND RECIPROCAL FASEMENTS
REGARDING WATER ACCESS AND SERVICES

T Koy o B ] o b
PATE: e b 27,2

RETWEEN:  Bhelny, 1.1.C, doa Widgi Creek Goll Club (“Widgi Creck™)
and
Dale Bermnards ("Bernards™)
and
Seventl Mountain Golf Village Waler Company ("SMGV")
andd
Braber Properties, LLC (Braber)

Recitals:

Widai Creck owns o certain parcel of Tand in Descltes County,l Orcgon,

duseribed in Bxhibit A atlached hereto and by this reference incorporated herein, which it
wmainiains as a semi-private golf course known as Widgi Creck Golf Course.

Dale Remards, as 2 member of Bernards Golf, LLC, one of the previous owners
ol the goil course, owned and operated a water company known as Seventh Mountain
Colf Vitlage Water Company (SMGV) for the benefit of the golf course and the
survounding, individually-owned restdential properties. Bemards has not transfcrred
swnership of SMGY, and conlintes to operaie SMGV as he did prior to the salc of the
gull course property.

SMGV deaws all waler for its operation from a well located on Widgt Creek’s
pruperty. and belonging o Widgi Creek. In order to draw water for i{s operation, SMGV
owns sid maintains an electrical pump within the well, [t is undisputed that Widgi Creek
awns the well, and that SMGY owns (he clectrical pump within that well.

SMGY owns a building that houses the water company and its equipment other
thait Whe above electical pump. SMGV's building is located o1 a parcel of land

SH
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deseribed in Txhibit B attached hercto and by this reference incorporated herein, owned
by Hraber Propertics, LLC Widgi Creck owns irrigation pumps and other equipment
Mt are algo housed in the SMGV facility.

Dale Bemards is the Manager ol Braber and the President of SMGV. SMGV
leases the previousty SMGY rentioned-referenced parcel from Rraber. Braber benefils
[rotit the SMETY monetary paynicnts, and becavse Braber desires Lo maintain its lcase
arrangement with MGV, Braber has a valuable financial intcrest in SMGV securing the
casernenls and riphts contained in this Agreement.

Widgi Creck and SMGVY, Braber and I ternards would like to formalize their
srrangement whereby Widgi Creck is permitied to mainiain and access its irrigation
equipmient at The SMGV facility, and SMGV is penmitted fo maintaie and access is
clectrical pump located within Widgi Creek’s well,

Apxrgement:
Section 1, Reeiprocal Eascments

Widgt Creck, for valuable congideration and in consideration for SMGV’s,
Braber's und Bernard's muinal agreements and obligations, grants 1o SMGV, Braber and
[Bernards, o penmanent non-exclusive easement 1o a6Cess the well and to maintain, repair,
replace, and use the water pump and the well and the cistcrns located on Widgt Creek’s

propeity described in Exhibit A i a manner consistent with its curtent operations,

Braber, SMGY and Bernards, (ot valuable consideration and in consideration for
Widgi Creek’s mutval agreements aud obli gafions, grants lo Widgi Creel a permanent,
son-cxelusive easement to access, maintain, repair, replace and use its 1rrigation
equipment Jocated within SMGV's facility on Braber's property described in exhibit B, in
o munner consistent with its curvent operations,

SMOV, Braber and Bornards, in consideration for Widgi Creck’s mutual
apreements and obligalions, will allow Widgl Creek 10 store mainirnance cquipment in
e MOV Tacilily so long as the cquipment docs not interfere with SMGV's, Braber's
and Bemard's use ol the building and eyaipment,

Widgi Creck, in consideration for SMGV's, Rraber's and Bemard's mutunl
apreements und obligations, agree (o slore any replacement well pump on Widgi Creck
properly I SMGY were to obtain such a puemp.

Section 2. Properties Subject (o Easements
The propertivs [hat are subjeet to these casements dfc more particularly described
al/ar diagrammed 1n the atiached Hxhibits C-1 and C-2 {Widgi Creck well), D and 1

(SMGV putip house), which are incarporated by this reference herein. Widgi Creek’s
pquipment within the SMGV facility is more particularly described in the altached -

Page 2 of § Widgi Creek/SMGV/Braber Properties, LLC/Dale Bemards Agresmcnt / Zg
A
/5
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Exlibits 1, €, 11, 1 1 and K also incorporated by reference herein. SMGV's equipment i3
shown in Bxhibits L and M,

Seelion 3, Water Rights and Personal Properly

As part of this Apreement, Widgt Creek, SMGVY, Braber and Bernards slipulate to
the following understanding regarding the parties’ respective water rights and owncership
of certnin personal properly:

A SMGY and/or, Braber and/or Bernards own/owns and have/has the exclusive
right 1o draw water lor the purpose of gervicing its residantial customers (93
GEM), together with its “commercial customer,” (50 GPM) as thal term is
defined below. Widgi Creek expressly disclaims any such interest or right to
draw water for this purpose, '

B, Widgi Creck owns and has (he exclusive right to draw approximately 130.9
acres of irrigation watcr (734 GPM), together with pond mainicnance water
use (35 GPM), under the tenms of a permit issved to SMGA Parinership, Inc,
in 1990 which is altached as Exhibit N and incorporated by this reference
herein, SMGYV, Braber and Bermards expressly disclaims any such interest or
right to draw water [ov this purpose, cxoept as necessary 10 elfectuate (his
apreerment.

(. As used in (his Agrecmcnt, the term “commercial customer” refers (o Widgi
Creeh’s consumption of drinking quality water in its ows: facilitics, including
but not limited to its restaurant, clubbouse, poal heuse, maiuicnance buiiding,
restrooms, and drinking lountains, both within its buildings and on the golf
course. “Commereial customer” does not include any residelial properlics
owneid by Widgi Creek,

[3. Widgi Creck owns certain personal property in the SMGYV building which are
more particularly deseribed in Exhibits IF, G, H, L ] and K. SMGV expressly
disclaims any interest in said property. Widgi Creek expressly disclaims any
inferest in the other puinps and other water equipment in the SMGYVY building..

section 4, Special Provisions Rezarding “Commercial Custemer” Service
B

Widgi Creek and SMQGY, Braber and Bemards agree to the following special
provisions regarding waler serviee (o Widgj Creek as the “commecrcial customer™:

A. Dor as long as SMGV, Braber and Bernards arc engaged in providing water Lo
its residental customers, SMGV, Braber and Bernards agree o provide the
carne service Lo the “commercial customer” at rates set by the Public Utility
Clomimission.

B SMGY. Braber aisd Berpards agree that this obligation shall be binding not
only an $MUV, Braber and Bernards, but aiso thelr sueceszors and assigns,

rf#.:,-"‘
Page 3 ol 5 Widgi Crock/SMGV/Braber Properties, LLC/Dale Berpards Agrccmen? /7/ // é
/ . L
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aid SMGV, I3raber snd Bernards shall not scll or othicrwise transfer the right
(o service the “commercial customer” without expressly transferring the
obligation 1o provide such scrvice at rates set by the Public Utilities
{ommission.

¢'. SMGV, Braber and Bernards agree to notify Widgl Creck in wriling, sent by
registergd (1.8, mail, before excouting any sale or transfer of the right Lo
sorvice the “commereial customer,” and further agrees that Widgi Creek shall
lrve, upon receiving such notice, a 10-day option to purchase said right upon
e same terms and conditions offered to any other potential purchaser or
trans{erce,

1, ‘The parties, Widgi Creek, SMGV, Rraber and Bernards, will make reasonable
ofTorls 1o assist (he other party in effectuating atl of the rights as oullined in
this Agreement. These reasonable ¢fforts include but are not limited to the
timely providing of copies of proposed sale agreements of * ‘commercial
customer” water rights.

So apreed tos ddy nFMmoh 2006
ol

7

By L 4
/‘ [% lrry Helh Mu hcr,’Manaa "

This instrument was acknowledged belore me on 277 day of March 2006, by Barry
Helnt as Member/Manager of 3helm, LLC

b e d L) et ymstor Aoy S

] OFFIGIAL SEAL
; CARL Vi HOPY JR /Z ﬁ
Lol e Sy WOVEE
1 >
My r"onwr“smm sFJFES OCT, 483007 Notry Public for Orogoy/
R e My Comnission FExpires:

/ /// o

D'llr;' Bornar da,

[iis instrument was acknowledged before me on 2~/ day of March 2006, by Dale
Bernards,

LT {.«fﬁm«é:ﬂ w"’ilr"“d'-‘ﬂ"/

- LR TS

bt R NRTIITY Notary Public for C)n..g/ﬁ/

RS A R YL 8 I (N TE AP ,

' ; e e Y et '. My Commission Iixpires:
FeorORbAl L L AFRER GRS T

v g o rarra b B e At Rrcem e Bl 1 T

Mage 4 of § Widgi Creek/SMGV/Braber Properties, LIL.C/Dale Bemards Aglcemcm /

04
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r"

By % % /((ﬁw, N /ﬂfﬁgﬁ(fﬁ/

D"llC Bcnmd: I’lmulcnt
Seventh Mountain Golf Village Water Company

Vhis instrument was acknewicdged before meon 2 7 day of March 2006, by Dale
Hernards, President of Seventh Mountain Golf Village Water Company

A
e M/ etaogy )
; PR A Notary Public for Orcgon
/ My Commission Bxpires;

By g/zﬁ/fﬂ/,&w,//f ALY T T ﬁf‘i’fﬂ"" ,.»(/ £e s

daic Bernards, Member/Manager
Braber Propertics, 11.C

This instrumenl was acknowledged before me on _3 /7 day of March 2006, by Dale
Hernards, Member/Manager, Braber propertics, LLC.

N e My Commwsmn Expncs

— {
Page 5 of 5 Widgi Creck/SMGV/Tiraber Properties, LLC/Dale Bemards Agreement/}%/ dj
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HXHIBIT “A”

PARCHL b

A veceel of land lacated in g powian of Sections 14, 15, 22 &amp; 23 Township 18 South, Range 11
A ase, Wlometre Meridian, Degshutes County, Oregron, DEntg MoTs particniarty deacribed 89 follows:

Beginuing b 8 2 1/2m beass ongy marking the Southeast One-Sixtestth Corner of gid Section 22; thepics
Norh 617 454 30" Enst & Saranee of 172,94 fool; thepes Noath 45° 20 007 West & dintance of 90,00 feet;
\henes North 779 40 00" Wost a distaace of 125,00 fect; thence North 789 27' 00" Bas| A distancs of
£06.00 feets thance Mol 0 2% 77 Bait a distence of 1 34,00 feeq; thence North 22° 0 00" Baxt 2
Jiatence of 615,00 feet; henes MNorth 30° 30" 00" Bast & digtance of 142.50 foet, theact North 35¢ 60/
o West o diganee of 160,00 Paat; thence Wosth 41% 45 00" Ensi & distanen of 115.00 fect; thenca Sonth
43¢ 191 00" Bt  dirtuncy of 198.00 feet; thence Nogh 29° 211 00° Bast 4 distante of 135.00 foet;
therce South 40° 08 00" Hant & dinegncs of 129,00 feeg; thence Norrh 459 41° 00" Eant 2 digtanco of
58.00 leet; thenea South 797 4% 00" Hast & distance of 373 00 foat; thence Nosth 72° 14 00" Bast o
disance of 51,36 fent; theroe aroupd # 531.04 foot Tadiug queys loft 258 48 freet (chord bears North 327
00 20" Baat, 25147 feet); thones North 097 10739" st & Jistnnes of 8,11 feet 40 3 point o0 the sxerior
eundary Ving of the plat af Swyenth Mountatn Goif Villags; fhence along sald exterior beoundary line the

follovring 31 conrees and 11 GUIves:

Heath 05° 10! 317 Fast 5 distance 0f211.63 fesk; '
grotned @ 150,00 foof sadius corva left 12546 faet {chord baars North 10° 58 26" West, 122.94 feet),
Iar 30° 55' 33" West & digtanes Of 172.35 feet;

around & 520.00 foot vadig purve plght 68,82 fles (chord bears North 27° 05" 37 West, 68.87 fiet);
North 23° 22' §)" West & detance of 117.64 feat,

araunt 2 126,00 Faok radias carve faft 128.10 feat (chord bears Noeth 34° 37 27" West, 127.27 fast);
Nonth 459 528 51" Wes a distancd of $6.65 feet,

aronpd a 11400 foot rudis cxyva left 44.07 fuet {chord beres North 56° 57 17" Weet, 43,79 faet);
Noph 687 01' 44" West 1 distance of 152,82 feet;

around n 186,00 foot radius parve teft §7.71 fest (chord benra North 81¢ 32019 West, §6.50 fuet],

Sowth 84° 57 02 Wesl 8 digtance of 34.63 fect;
svound 1 454,50 foot radius e rigtht, 166,94 feet (chord beurs Worth 849 29' 037 Whast, 166,00 fecr);

Norlh 747 00" 15" West a distancs of 48.94 feut,

atonad & £3.00 foot radina curve tafy §7 47 feet {chord bears Bautls RE® 37 33" West, 56.38 feet);
Morh 159 01'N" Hasta distance of 62,24 faet,

Mopth 730 58 54* West » disiants of 16,00 feet;

Wosth §6° 01t 01" East a distance of 10.30 feet;

gt 73° 59 451 East g digtancs of 149,83 feet;

armund a 40743 fool racdi corve [ 149.99 feer (ghord beass South 49 33' 91° East, 148,15 fent),
Norh 84° §7 03" Hadt & distance of 50.42 teet;

urownd & 260.50 fool radiva cucve right 214.07 feet (chord beaya Sosth 71¢ 214 21" East, 208,12 feet);
apound a 35.00 foot radius curve Jefk 50.59 feet (chusd heard Noith £3° 06' 46" Bagt, 52.51 feeth
around a 346,33 (oo rrdivng cucve [aft 43 3% feat (chord bears North 200 57 17" Faat, 48.35 feet); '
Narth 607 10F 139 Wit 2 Jitance of 174,04 feoty

| (ot 187 427 10" Ease b dlatance ok 09,58 feot;

Morth 33° 14 37 Went a distance of 53.3% fast;

North 25¢ 05 94" Fnat & distance of 319,57 faen

R—_LE ___Mg—wrw.hmﬁﬁwmwlm."—ﬁd——“ '

EXHIBIT
PAGE | #
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Noph 33° 45' 24* Bast 4 distanes of 89,84 foet;

North 40° 411 201 Faat n distanses of B7.47 feat;

Merth 107 217 50" East 4 distance of 397,37 foef;

Nauth 01° 23 10" Baet 0 distance of 185,65 feat to the southerly most cornes of 4

* bandary bne adfustment (L1 84-53);

ihence slong the weatzrly howndacy e of said boundary line adjustoent Nearth (117 23 [0 Hacta
distance of 40,00 fact 10 the noxdmwest corner of said baundiry line sdjuatmant; thenee along the
northerly boundary lina of said boundary Une adjostment Sowl §5° 35" 43" Byg & disance of §3.75 fuet
ke & point on the exterior bhundary Hoe of sald plat of Seventh Mountaim Golf Yillege: thenee alorg said

extatior boundary line the Tllowing 3 curves mad 23 conrses: :

sroand 4 62413 foot reding curve right 87,19 feet (chord bears North 15° 22' 27" West, 8712 feer);
pround & 232,50 foot radivs mirve right 145,32 feed (chopd bears North 06° 21* 35" Bast, 142,57 feet);
Borih 25° 34 18" Bast o elistanss of 3511 faet;

Nogth 66° 59" 59 Waost & distanes of 145,18 feei;

Niprth 20° 44" 48 Past g distance of 445,91 et

Morth 12% 25V 207 Bast n distancs of 323 46 feel;

Norihy 40° 10/ 55" Past a distanes of 133,84 feat;

Bouth 75% 37 23" Bast o disiance of 60,62 Faat;

South 33° 347 03" Hast a distance of 115,84 {eet;

Seal B 25 18° Hast o distanes of 43083 feet;

Boh 44% 14' 017 Bast i diztanes of 127,48 fest,

Soaih 15° 51' 187 Enst e distencs of 140,10 feey;

Soh 01° 30" 367 Bast 1 distance o' 244.94 Taoy,

North 712 17 50" West 4 distanss of 373.69 foal;

Norh 66° 16" 85Y West 4 distance of ]52.50 fea;

Souch 69° 480 137 West & distance of 54,55 fet

South 489 57 28" Wesi a distasce of 92.7) fedr

Bouwth 220 19 11V Wear g distanice of B6.OF fest;

Wortls 787 32° 45" Went » distance of 125.92 fart,

around 8 102,50 fogt radivs cusve Lef 2016 feer {ohord boars South 03° 26' 04" Woar, 20.15 feat);
Senith 78930 55 Bar g distanes of 11533 fegy;

Sputh 35° 40 32" East r distance of 339,50 fect;

Soutl 66° 0O 537 Fast a distance of 120,97 {ea,

HNosth 879 35 57 Best o dlsiance of 467.55 fest;

Worth 247 30" 37" Buat a diztance of 71,90 feel;

South 717 48" 27¢ Bust o dignnes of 236,90 feel to the nomherly moat comer of & proposed bowndary line

netjastroeg {LL.9G-3);

thenco Mlong the nocthensterly boundary line of sid boundary Yine adfnstment South 247 19 08" Easta
distanee of 261,24 feut; thense along the sopheasterly boundory line of srid boundary line adjostment
Sonih 63 37 01 West g distmace of 120,00 fast Lo & point on #aid exterior boundary tme of sadd plat of
Seventl Mountain Golf Village: thence aloag paid saterior bonadary ne the following 1 oourse and 1

LRIVE

South 63% 37 61" West & distance of 59,83 s
npaund 1 320,00 foot radies citeve it 19,93 feet (chord beare South 24° 28 23" Bact, 10,92 feet) to the

Westerly thost comer of a bouadary fine adjustment (L1-26.74);

P4 C15] s —
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thencs alang the Northwesterly boundary line of said houndary ling adjusiment North 63° 37' 01" Eagt g
distimce ol 174,70 fept; thence along the Natheaserly howndary line of said houndary Yine adjustrnent
Seuth 10° 16 12" Bsst n distance of 92,08 foet to & point on sald exterior boundpry line of said plat of
Seventh Maommtain Golf Village; thence along said exterior banndary fine the following 14 coorses snd 3

LeE e s

Sputh 00% 34/ 547 East u distance of 199,96 fagp

Sourh 107 45 51" West o distence of 139,50 fout; .

sround g 120.00 foot radins curve fight 51.20 foet (chord bears Sowth 24° 4T 07" West, 50,81 feet);
atapd & 3000 Mot wadivg eurye et 97,19 fert {chord bears South 20° 07 15" Waat, 46,51 froi);
Sguth QX° 131 32" Weat ¢ distaes of 275,12 feot;

around & 520,00 foot radiog airve right 211,84 feet (chord beéars South 12° 59" 43 Weast, 210,82 feet);
Sputh 56° 23 52" East » dlstance of 234,73 feap

Seouth 30° 02' 52 West n distance of 102,73 fact:

Sowh 51% 36' 08" Wesl a distancs of 315,24 fee;

South 26° 40 45" West o distance of 379,31 foeg

South 247 01" 07" West 8 distenos of 621,52 feat;

North 74° 17 43" Wast n distance of 185.14 feef;

Norfly 01* 47 02" Wept a distance of 145.94 feet:

South 727 55' 2T Went & distewier of 203,70 faet

South 27% 23' 48" Weat o disience of 101.04 feet; .

South 75% 13" 25" West a distance of 168.94 feot ta § point on the southezly bowmdary line of 3 boundary
hee sdiustment (LI85-3), thence along sid southerly boundory line South 755 14' 011 Wost & disrance
of 32.58 fuet v the westerly bonedary line of seid boundary lns adjustment; thenee along safd westerly
bevadary dna North 14° 42' 09" Enst & distance 0f 225,46 feet (o o point 01 s2id exterioe boundary ine
of said plat of feventh Mountain Golf Villpge:

thenee along vaid extedor boundary Hne araund a 35,00 foof sedivg surve 1@ 55,57 Soet {ehord bears
Seuth 547 0F 30" West, 49,88 feut), thence laving safd sxterjor boundary of gald plat of Smventh
Mountaln Galf Villags Gouth 08° 19° 52¢ Wedt 1 distence of 8,62 feay; thenee around g 361.04 fhat

l radiug eurve right 117,73 et (chord bears South 187 26' 25 Wegt, 117,21 foet): thanee Sowh 62° 13

, 04" Pagt o distance of 10.00 fiel; thence ayoned 2 371,04 foot radius curve right 347.78 feet (chord beors *
; South 54% 38" 00° West, 335,19 feet); thense South 00° 00’ 00" West a distance of 281,75 feet: thence
South 487 00' 00" Wast 4 disiance of 85,00 feet; theace Sowth 172 407 00" West 2 distance of 145,00

feat; thence Norh 80° 00" 00" Weat n diniance of 64.00 fast; thence South 16 DO 00! Wast a disrance of
S70.00 fuer; thence South 007 00" 00" West a distance of 360,00 fecr; thence Sough B0 45 00" West 2
istunde of 122,60 foef, thepce Nodk 169 00 00 West 2 distance of 206,00 foet; thence Sowth 459 30
00" West a dstance o7 200,04 feet; thencs Sguth 18° 44 00" Hasr s digtance af 350,00 feet; thance South
40° 00" 00" West o distanos of 20,00 fiet; thents South 857 160 367 West o, distance of 231,00 et toa
point o the westarly houndary Line of the Bowihenst nne-guaricr of the Southeant ane-quarter (SB1/4
SE1/M) of said Beztion 27; thance slong suld wasterly boundary ling Smath 00° 21 51° West & distance
of 144,14 fent 10 the southerly most pojvt of 4 dependent resaryey by the Burcan of Land Management
(B.L.M.); thenee along (ho custerly boandary 1ne of anjdt dependent resurvey the following 26 courees;

wwwwww

EXHIBITZ
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Nerth 747 267 44° Fant 2 distaged of 312,97 faer;
North 72° 43' 33" Bast a distance of 364,34 feet;

North 65° 59° 07" Weat 2 divtanne of 162,05 fesr:

Nasth 32° 08 32" East & distanes of 193 87 fee,

North €47 09" 08™ Eagt a distance of 459,239 fect:

North 16° 23' 8% Bagt o diatancs of 210,68 fasl;

Norih 40° 41° 44" Baxt u disvance of 628,97 feer;

Nowth 25% 12 04" Eagr 4 digtonce of 340,32 feet:

Buyth 627 23" 52" Buap a distenee of 204.10 fost,

Soully 23 44" 18° Easy o dintance of 246.5) feet

South 72° 57 28" Hast s distancs ol 104,60 feet;

Nuoith 365 09" 21* East a distance of 279,22 faet;

North 15 05" 03" Rast 5 cigtnnes of 305,91 feet;

Narth 35° 24° 04" Koy ¢ distunce of 263,77 feut;

Morth 575 26' 437 Eane v Glstancs of 272,64 foct:

Worlh 10° 31 06° Wost w disrance 6£313,26 fest:

Narch 33* 00' 35 Easy o dispange of 156,45 feet:

North 05% 53" 24" West a distance of 362,88 foat;

North 02° 31' 03" West a distanes of 263,13 feet;

Nozth 00° 368 25" West u diyrance of 252,22 fred:

Neth 147 22 40" West & distanes oF 334,35 foel;

Naith 307 28’ 55" West 1 distance of 355.08 feet:

Huoith 30 03 08¥ Wyt & distunce of 161,78 faer;

Negds 21° 027 53" Went u distancs of 800,08 fopy;

Morth 34% 18" 32" West u distance of 545,34 feat:

Morth 39 027 30 West 2 distance of 956,10 fapr;

North €37 20 54 Wesl o distancs of 367,55 faet to the noutherly wos poin) of said dependent reairvey
by the Bareny of Land Mensgemont {B.L.MY; thence alang the westerly boundury line of said
dependent semievey Souds 55° 57' 34" West o distance of 39.9% feat 10 the etxterly right-afoway line of
the Creeade Lakes Highway (Century Drive);

thanes along seid mﬂm{r tight-afwsy Ime e Toftowing theee covirses and sne corve:

South 15° 47 26° Whast 5 distance of 1571.78 feal; |
South 157 47" 207 Went u distanee of 294141 faat:

arouned & $82,E7 ool radius curve rlghr 1013 oih fael (chord beses South 49 207419 West, 958,57 feet);
south 747 51 28" West a diatance of 433.79 faet g # point on the nonth-soimth souderline of gaid Sertion
23 thence plong seid narth-soutly centerling South 00° I8 47" West a discance 5302 80 foct 1o the
#antls center onepletesnth (31418 vorer of sad Section 7 thenea alorg the southerly boundary lin of
the Marthwesy One-Quarter of the Soatheas OngQunrter (NW1/4 SB1/4) 0f sxid Section 22 North 89
4§68V Hest o distanae of 13494,74 fock to the "Peing of Baginning”, the tarminug of this degcription,

TOGRTHER WITIL Beginning a1 a 5/8" iron rod marking secondary "Initlal Poit™ of aaid phat of
Saventh Moonrain Golf Vitlage an the fnperior boundavy Iine oF said plat; theneo slonp gaid nterjor
bissynadary 1img the fllowing 23 eourses nd 10 carves:

Satith 48° 02 14" Flast 2 dspance of 209,20 fesx
arovnd & 614.49 funt radivs purve lef 244.62 foxt {chard bears South 159 497 45+ West, 243.01 foar);

EXHIBIT A
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Soush 049 25¢ 30° West a distance of 7956 fock;

iround 5 343.43 fook raiiuy eurve Tight 133,02 foct {chord bears Sourh 15° 33 347 Wet, 132,19 faet);
neonnd 4 50,00 Foot radims curve righe 91,0 fzat (chord baars Souch 507 14 33" West, 86.23 feet);
Torth 88" 08 39" West » distance of 734.25 fhet;

nronnd a 180,00 foot ruding cirve gt 7291 fezt (chord bears North 84° 30' 519 West, 22.90 feet);
North 807 57 03 Wesr e distance of 22,87 fowt,

ayaynd 2 35.00 fiyol vadiub ¢urve rlght 5498 feel (chord bears North 35° 52° 03" Weast, 49,50 feet);
Morth 09° 67 57" Bast o distance af 107,24 feat; '

arotind & 220,00 foot rading purve loft 153.7 § feet {chord bears Neuth 10° 5§31 30" West, 150,66 feat);
Nagth 312 02 097 Wast u distanon of 172,34 feet; ' '

aronsnd a 480,00 faot radiug surve ripht 63,67 foat (shord bears North 27° 08 12" West, §3.63 feet);
Worth 242 22" 00" Wear a distenca of 117,64 fenl;

seound g 365,00 fads vadius curve lefy 143 81 fest {chord bears Narth 247 37 24" West, 142,99 foet),
Noith 45% 53° (1" Weat & digtance of 18.92 fert;

around 3 35.00 foor mdar ougve sight 50,40 fuet (chord hears Nosth 04° 27 50" Went, 46,15 fret);
ground n 386,37 oot fadue tarve left 26,09 faet {chord hieam Narth 349 417 137 East, 26 08 faet),
Sauth €07 14° 24" Buut 6 distancs of 177,64 feet,

ot 227 54 20° il & distance of 609.85 fee

Ttk 42° 48' 41* Hass a distance of 170,63 fear:

North 50° 34" 33" Bagy v distancs of 427,57 fee;

Notih 46 28' 17° Enst a distans of 85,57 feet;

S 86 27 32" Fast n digance of 85,00 fest;

Qonih 707 47 259 Rast o dinunce of B4.87 fott;

Gouth 200 2P 517 Hal 4 distanees of 330.98 feef

font 640 12 47" Bast o distance o' 43.82 feat;

Serh 50¢ 53 09" Bag & distance of 78, 18 feeh;

Serh 03° F3' 32" Went & distanse of 207 68 ferr,

Narih B27 25' 34" West a distance f 70,58 festy

Srush 42° 53 50" Wekt 4 digtance of 368 41 feet;

South 367 48 (30 West a distanca of 170.12 fush;

Gauth 46° 26" 59" Went  distance of 25 5 80 fuel to the "Paint of Begianing”, the terminus of this

deseription.

PARCEL 2

fleginning ot 8 5/8" iron sod with & plantfc rap tiamped VHWA" marking the interseetion of the
anuthensorly right of way line of Seventh Mountain Drive and the Senthwesterty right of way Hne of
Efkea} Wonids Drive, s2iil point beerg North 129 <51 10" Tast p diatance of 994,59 feet from the Southenn
Dae Shaeenth corster of said Seotion 22; thence glong sald Southwesterly right of way jinm of suld Elkad

Waors Difive the folkowing (hree coumes and twn GArves:

Seuth 43% 07 47" Eaze a distance of 3R.84 feed:

Senth 379 S600T0 Eaat a dlstanoy of 157.69 [esy;

erond a 160,00 faot padivs curve ght 107.29 feet (chord bears South 20° 51" 33% Bast, 105.71 fest);
sround & 180,00 foat radins vurve rgin 5212 feet {chord biears South 04° 30 44% West, 51.94 feet);
couth 127 A8 26% Wt a distancs of 1523 Tesuthénee Jeaving said Southweaterly rght of wpy ling
Couth B39 06" 18" Weat a distaies of 141.27 feer; thonco Morth 51° 56/ 13" West a distanee of 86.13
frdy thenes Nogth 710 137 58" West distance of 120,55 feat to 3 paint on said Southeasterly right of

EXHIBIT ..
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way Huo of yild Jeventh Monatain Drive; tenco along safd Southeasterly right of way Une the
Tollywing one couwrse ahd one curve,

Hegth 24° 87 56" Hawt 5 digtancs of 225,66 feot;
seomid a $30.00 foot vidioy qucve Fight Y0.61 feer (Chord bears Barth 320 49" 52% Rast, 90,33 foer) to the
“ine of bagioning', e (eeminug of this dessHption.

EXHIBIT A
PAGF ([ .0

/% )




Seventh Mountain Golf Village Water Co.
an Oregon Corporation

Dated: Augusi 15, 2005

In lieu of a meeting, the sole Owner of Seventh Mountain Goif Village
Water Co., Dale Bernards, reviewed and approved the new Lease Agreement
between Braber Properties, LLC and Seventh Mountain Golf Village Water Co.
(SMGYV Water Co.) on the above date. After full review and consideration of the
terms and conditions contained in the Lease Agreement; and

Upon motion duly made and seconded, it was unanimously

RESOLVED, that effective January 1, 2006 and untit further notice or
written . agreement between the parties amending said Lease, the Lease
Agreement is hereby approved.

RESOLVED, that thé Lease Agreement shall be submitted to the Oregon
Public Utility Commission for review and approval by reason that an Affiliated
Interest is created between fche two entities.

RESOLVED, that upon approval by the Oregon Public Utility Commission,
said Lease Agreement shall go into effect on January 1, 2006 and be binding
upon the parties, under the terms and conditions set forth therein.

There being no further business at this time, it was so agreed.

/W

" Dale Bernards, [Owner




Braber Properties, LLC
an Oregon Limited Liabitity Company

Dated: August 10, 2005

A meeting of the Members and the Acting Authority for Braber Properties,
LLC was held on the above date to review and approve the new Lease
Agreement between Braber Properties, LLC and Seventh Mountain Golf Village
Water Co. (SMGV Water Co.). After full review and discussion of the terms and
conditions contained in the Lease Agreement; and

Upon motion duly made and seconded, it was unanimously

RESOLVED, that effective January 1, 2006 and until further notice or
majority vote by the active Members of the Limited Liability Company, the Lease
Agreement is hereby approved.

RESOLVED, that the Lease Agreement shalf be submitted to the Oregon
Pubiic Utility Commission for review and approval by reason that an Affiliated
Interest is created between the two entities.

RESOLVED, that upon approval by the Oregon Public Utility Commission,
said Lease Agreement shall go into effect on January 1, 2006 and be binding
upon the parties, under the terms and conditions set forth therein.

There being no further business at this time, it was so agreed.

Brandt Bernards, Memff

By: ﬂaﬁdaﬂ gﬂém& g

7r7’hards, Mepiber
By: f//MA /j

Dale Bernards, Acting Authority




LEASE AGREEMENT

THIS LEASE is made and entered into on August 10, 2005, by and between
Braber Properties, LLC hereinafter called Lessor, and Seventh Mountain Goif Village
Water Company, (SMGV Water Co.} hereinafter called Lessee:

WITNESSETH: That in consideration of the covenants and agreements herein
contained, Lessor hereby leases to Lessee those premises described on the attached
Exhibit A, subject to all easements, restrictions and rights of way of record and those
common and apparent on the land.

L Term: The term of this Agreement shall be twenty (20) years commencing on
January 1, 2006 and continuing through December 315 2026,

2. Rent: Base Rental shall be established as Four Hundred Dollars Thirty Dollars
and 76/00 per month and shall not exceed $5,169.08 for the calendar year 2006.
Lessor shall be entitled to an annual increase in the monthly rent, such increase not to
exceed two and one-half percent (2.5%) per anhum over the previous year's annual rate.

3. Operating Expenses: For the purposes of this lease Lessee shall be responsible
for any and all Operating Expenses. Operating Expenses shall mean all expenses paid or
incurred by Lessee (or on Lessee's behalf) as reasonably determined by Lessee to be
hecessary or appropriate for the efficient operation of the facility and appropriate
maintenance of the Land, including without limitation, (a) salaries, wages, payroll taxes,
workers compensation insurance, and related expenses for any employees; (b) the cost
of dll charges for gas, steam, electricity and any other utilities furnished o the
property, together with taxes on such utilities; (c) the cost of all charges for insurance,
including fire, liability and extended coverage endorsements and fidelity insurance ; (d)
the cost of all supplies or equipment related to the maintenance of the property; (e)
management fees paid to a third party, or, if there is no managing agent, Lessee shall
be entitled to charge an administration fee, not to exceed $1,000 per month and (f) any
and all real and personal property taxes and assessments levied or imposed by any
governmental authority with respect to the land, building, fixtures or improvements
located thereon, and with respect to all other property of Lessee, real or personal
located in or on the Land or the facilities used in connection with Lessee's operations.

Page 1



4, Insurance: Lessee shall be required to immediately place and maintain
liability insurance of not less than $300,000 naming Lessor as an additional insured.
Lessee will provide a Certificate of Insurance to Lessor within thirty (30) days of
execution of this Agreement.

5. Option: Provided Lessee is not in default under this Agreement, it shall
have the option to renew for one successive term of twenty (20) years, on the terms
and conditions contained herein. Lessee shall provide to Lessor written notice of at
least 180 days, but not more than 270 days prior to the expiration of the original term
of its intent To exercise this option.

5b.  Determination of Rent: During each extended term, Base Rent shall be
adjusted fo reflect the greater of (a) the fair market value or the base rent being paid
by Lessee immediately prior to the commencement of the extended term. Lessor shall
hotify Lessee of its determination of fair market rental value. Within thirty (30) days
after such notification, Lessee shall either (i) notify Lessor of Lessee's acceptance of
Lessor's determination of the fair market rentai value, in which case Base Rent for the
extended term shall be as so determined by Lessor, or (ii) notify Lessor of Lessee's
rejection of Lessor’s determination, in which event the fair market value shall be
determined by in accordance with Section 5c.  Failure of Lessee to give any notice
within the required time period shall be deemed an acceptance by Lessee of Lessor's
determination of the fair market rental value.

Bc.  Arbitration: Within ten (10) days after Lessee's rejection of Lessor's
determination of fair market rental value, each party shall designate a representative
who is either an Oregon licensed appraiser skilled in determining rental rates for utility
companies in the central Oregon area, or an owner of a water utility company in the
central Oregon area, or an Oregon licensed real estate broker familiar with water
utility companies in the central Oregon area. The two representatives so chosen shall
select an arbitrator having the above same qualifications, or if they cannot agree, then
the Oregon Public Utility Commission, shall upon application, request a written report
from each representative stating such representative's opinion of the fair market value
of like entities in the central Oregon area. The Commission's determination of the fair
market value in the report so accepted shall be binding upon the parties: provided,
however, that the Base Rent during any extended term shall not in any event be less
than the Base Rent payable by Lessee immediately prior to the commencement of the
extended tertm. The cost of determination of the fair market rental value shall be
borne equally by Lessor and Lessee. If a decision is not reached prior to the
commencement of the extended term, rent shall continue to be payable at the amount
previously in effect and retroactive adjustment shall be made when a decision has been
reached.

Page 2




6. maintenance: Lessee agrees to make no unlawful, improper or offensive use of
the property. Lessee shall pay for any and all costs involved in any activities associated
with the utilization and maintenance of the property, including landscaping and orderly
repairs of the buildings and equipment located on said property.

7. Expiration: At the expiration of the lease term or upon any termination of
this lease, Lessee will quit and deliver up the premises and all future erections,
improvements or additions fo or upon the same, to Lessor, peaceably and in as good an
order and condition as the same now are or may be put in by Lessor or Lessee
reasonable wear and tear, excepted. Llessee will not suffer or commit any strip or
waste thereof, nor make or suffer to be made any alterations or additions to or upon
the same, nor assign this lease, nor subject or permit any other person(s) to occupy the
same without the consent of Lessor being first obtained in writing. Lessor and Lessor's
representatives, at reasonable times, may enter onto the property to examine the
condition thereof.

8. Default: If the rent shall be in arrears for more than fifteen (15) days, or
if Lessee is negligent or fails to do, perform or observe any of the covenants contained
herein, which on Lessee's part are to be performed, then Lessor may immediately, or at
any time thereafter, and while neglect or default continues, and without further notice
or demand, enter into and upon the premises or any part thereof and repossess the
same, and expel Lessee and those claiming under Lessee and remove Lessee's effects
without being taken or deemed guilty in any manner of trespass and without prejudice
to any remedies which might otherwise be used for arrears in rent, or preceding the
breach of covenant.

Any waiver of any breach of covenant to be kept and performed by Lessee shall
not be deemed or considered a continuing waiver and shall not operate to bar or prevent
Lessor from declaring a forfeiture for any succeeding breach, either of the same
condition or covenant or atherwise.

S. Miscellaneous: (i)  Time is of the essence of this instrument.

(i) Inthe event any suit or action is brought to collect
any rent due hereunder, to enforce any provision of this lease or to repossess the
premises, the losing party agrees to pay such sum as the trial court may adjudge
reasonable attorney fees and costs of such suit or action to be allowed the prevailing
party in such suit or action and upon any appeal there from.

Page 3



(iii)  This instrument shall bind and inure to the benefit
of boTh parties hereto and their respective executors, administrators, successors in
interest and assigns.

(iv)  Lessee will obtain at Lessee's expense any and all
hecessary licenses and/or permits as required by law, post with the local authorities
any performance bonds as required and guarantee that all laws and regulations shall be
adhered thereto.

IN WITNESS WHEREOF the parties have executed this lease in duplicate on the day
and year first above written.

7ﬁfm%ﬁw(r S ey zm@a

Braber Properties, L

Do L Y

Brandt Bernards, Me\Ber‘ ale Bernards, Owner/President

/wc/éb—%ﬁ‘

Braden_r ernards, Memb

Dale Bernards, Actirg Authority
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After recording retum tol
Brahay Properties LG

1750 SW Harbor Way #240
Porttand OR 97201

R Until & change 16 requestad all tax statoments
il be sent to the followlng address: - S e —
Granteo at address above

it Mo, 70681-558184 (MSR})
Date;  August 08, 2005

STATUTORY BARGAIN AND SALE DEED

Elkai Management, LG, an Oroegon timited liability company, and Elkai Woods, Inc., sn
Crogon corporation,, Granlor, COnveys i Braber Properties LLE, Graniee, the following describad
et propevty:

Trock “A" ik ELKAL WGODS TOWNMOMES, PHASE VI, Deschutes County, Oregon ‘/

THIS TNSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
YICLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING
THIS INGTRUMENT, THE FERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH THE
APFROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO
DETERMINE ANY LIMITS ON LAWSUITS AGAINST EARMING OR FOREST PRACTICES AS DEFINED TN
ORS 30,930,

The brye consideration Tor this conveyance (3 Snone. (Hoe comply with requirements of QRS 93.030)

Dated this j _Qﬁay of __“ﬁ&_-eg_ﬂc:’&f;“ ot 20 05’:

FIRG T AN AR TITLL
INEBURAMCE COrpANY 07 OREGTN
PO BOK 2

EERTY LUE o770
Pags Lof 2 FENED, L 0

e i L ey
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KEN 193609 Bargain and Sale Deed File No.: 7061-558184 {M51)
- confinuad Datey 08092005
Eileai Managemant LLC Elkal Waods, Inc., an Oregon Corporation

0z

YA/ W/

By’ Dale Bernards, Member By: Daie Bernard&. &;{:cretary

STATE OF  Gregon
County of ﬂ\ h’!ﬁ i e f .

This instrumant was acknowledged bafora me on this j (-) . day of S E‘"' . ZD_{’., ;?
" by Dele Bevnnrds as Member of Blkar Management glfij}n behalf of the irmitet Lizbiltity Corporation.
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by commission expires: o g | ‘ ol
STATE QF  Oregon )

) 5.
County of /ﬁ""\k f P

This instrument was acknowlordged before me an this j 35 day of | g""{ "i:.,.ﬁf}‘

by Dale Bornards as Secretary of Elkal Woods, In;q-eﬁl‘s)half of the Corpopation.
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PHASE

“ELKAI WOODS i

B2 A U sma gy

ELKAl WOODS TOW

LOCATED IN THE EAST ONE-HALF OF SECTION 22, TOWNSHIP

}

S0 7

o 25



