Portland General Electric Company
121 SW Salmon Street @ Portland, Oregon 97204

N

December 21, 2006

Email / U.S. Mail

Oregon Public Utility Commission

Attention: Filing Center

550 Capitol Street, N.E., Ste 215

Salem, OR 97301-2551

Re:  Request for Accounting Order

Enclosed for filing are an original and one copy of Portland General Electric Company’s
Application for an Accounting Order related to PGE’s pension liability. This request is similar
in nature to that filed by PacifiCorp in Docket UM 1073 and approved by Commission Order
No. 03-233.

Thank you for your assistance in this matter. If you have any questions or require further
information, please call Alex Tooman at 503-464-7623.

Sincerely,

/s/Randy Dahlgren
Director, Regulatory Policy & Affairs

CC: UE 180 Service List

Enclosures
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BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON
UM
In the Matter of the Application of Portland Application for an Accounting Order

General Electric Company for an Accounting
Order

Pursuant to Sections 757.120 and 757.125 of the Oregon Revised Statutes (ORS),
Portland General Electric Company (PGE) respectfully requests a Commission accounting
order authorizing PGE to record on an ongoing basis, a regulatory asset (or liability), equal to
the pretax charge against Accumulated Other Comprehensive Income (AOCI) that would
otherwise be required by recognition of the pension funded status under Statement of
Financial Accounting Standards (SFAS) 158, Employer’s Accounting for Defined Benefit

Pension and Other Postretirement Plans.

I.  The Commission’s Authority over Accounting

The Commission has plenary authority over PGE’s accounting practices. ORS
88757.120 and 757.125. The Commission has adopted the Federal Energy Regulatory
Commission’s Uniform System of Accounts for use by all electric utilities in Oregon. OAR
860-27-045. The Commission may, however, allow a utility to depart from strict FERC

accounting practices. OAR 860-21-005.

Il. Description of the Costs

In accordance with SFAS 158, which is effective for fiscal years ending after
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12/15/06, the funded status of a pension plan must be recorded on the balance sheet. The
funded status of a plan is based on the Projected Benefit Obligation (PBO). The PBO is the
present value of the plan’s accrued benefits, including pay projections. The recognition of the
funded status is offset by a charge to AOCI in shareholders’ equity, net of taxes. Prior to
implementation of SFAS 158, PGE would have recorded a pension asset of $84 million.
Under SFAS 158, PGE expects to record a pension asset of $6 million based on the latest

actuarial assessment. The difference of $78 million will be recorded to AOCI, net of taxes.

I1l. Accounting Treatment

As required by SFAS 158, PGE will record, for its fiscal year ending December 31, 2006,
a reduction to the pension asset of an estimated $78 million, with an offsetting pretax charge
to AOCI (FERC account 219). The AOCI charge will be offset with approximately $30
million in deferred income taxes related to this accounting requirement. Although the charge
to equity is expected to be reversed in future periods, as pension expense is recognized, this
entry will have the immediate effect of reducing PGE’s common equity capitalization. To
counter this effect, PGE requests approval to classify an estimated $78 million, as a regulatory
asset (FERC account 182.3, Other Regulatory Assets). This is an amount equal to the pretax
charge against equity that would otherwise be necessitated by the recognition of the pension
plan’s funded status under SFAS 158. These entries would have no affect on PGE’s income
statement and thus would have no current tax effect. The regulatory asset will be amortized
as pension expense is recognized in future years. The deferred tax will be eliminated as tax
deductions for pension expense are recognized over time.

Absent an Order by the Commission approving this request, Generally Accepted
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Accounting Principles (GAAP) would require that these costs be treated as equity, which will
have the immediate effect of reducing PGE’s common equity capitalization. PGE believes
that classifying the entry as a regulatory asset is reasonable because the reduction to equity is

not based on actual operations.

1\VV. Conclusion

For the reasons stated above and based on guidance from our auditors (Deloitte and
Touche), PGE requests that the Commission issue an accounting order granting its request to
record and maintain a regulatory asset resulting from the requirement to recognize the funded
status of the pension plan under SFAS 158. Approval would be for accounting purposes only
and would not constitute authorization of any future ratemaking treatment of the costs

associated with the regulatory asset.

DATED this 21% day of December 2006.

Randy Dahlgren

Director, Regulatory Policy and Affairs
Portland General Electric Company
121 SW Salmon Street, IWTC-0702
Portland, OR 97204

503-464-7021 (telephone)
503-464-7651 (fax)
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CERTIFICATE OF SERVICE

I certify that this day I have served the foregoing APPLICATION FOR AN
ACCOUNTING ORDER on the persons shown on the attached service list by mailing a
copy by First Class U.S. Mail, postage prepaid, properly addressed to each.

Dated this 21* day of December 2006.

Randy Dahlgren
Director, Regulatory Policy and Affairs
On Behalf of Portland General Electric Company




UE-180/UE-181/UE-184 Service List

Attorney BPA _Bonneviile Power Administration
Jim Deason Geoffrey M. Kronick
Attorney at Law BPA

1 SW Columbia St. : P.O. Box 3621

Suite 1600 L.C7 _
Portland OR 97258-2014 Portland OR 97208-3621
Phone:  503-223-4335 Phone:  (503) 230-4201
Fax: ‘ Fax: (503) 230-7405
Email Add: jimdeason@comcast.net Email Add:  gmkronick@bpa.gov
Service: US Mail - Service; US Mail
Confidentiality: SPO Confidentiality: SPO
Boehm, Kurtz & Lowry Craig Smith

Bonneville Power Administration

Kurt 1. Boehm P.O. Box 3621-L.7

Boehm Kurtz & Lowry Portland - OR 97208-3821
36 E. Seventh St., Ste 1510 Phone:
Cincinnati OH 45202 Fax: '
Phone: Email Add: cmsmith@bpa.gov
Fax: ‘ Service: US Mail
Email Add: kboehm@bkllawfirm.com Confidentiality: No

Service: US Mail

Confidentiality: GPO Brubaker & Associates, Inc.

Michael L. Kurtz James T. Selecky
Boehm, Kurtz & Lowry Brubaker & Associates, Inc.
36 East Seventh Street 1215 Fern Ridge Pkwy
Suite 1510 ' Suite 208
Cincinnati OH 45202 St. Louis MO 63141
Phone:  (513) 421-2255 Phone:  {(314) 275-7007
Fax: (513)421-2764 ' Fax: (314) 275-7036
BEmail Add: mkurtz@bklawfirm.com Email Add: jtselecky@consultbal.com
Service: US Mail Service: US Mail
Confidentiality: GPO Confidentiality: SPO
BOMA Association of Building Owners Cable Huston Benedict Haagensen & Lioyd LLP
and Managers
Ann Fisher Tamara Faucette
PO Box 25302 Cable Huston Benedict Haagensen & Lloyd LLP
Portland OR §7298-0302 1001 SW 5th Ave. Ste 2000
Phone:  (503)721-0181 Portland OR 97204-1136
Fax: (503) 223-2305 Phone:  (503) 24-3092
Email Add: energlaw@aol.com Fax: (503) 224-3176
Service: US Mail Fimail Add:  tfaucette@chbh.com
Confidentiality: SPO Service: US Mail

Confidentiality: No
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UE-180/UE-181/UE-184 Service List

Chad M. Stokes

Cable Huston Benedict Haagensen & Lloyd LLP
1001 SW 5th Ave. Ste 2000

Portland OR 97204

Phone:  (503) 224-3092

Fax: (503) 224-3176

Email Add:  cstokes@chbh.com

Service: US Mail

Confidentiality: No

CADO Community Action Directors of Oregon

Jim Abrahamson
Oregon Energy Partnership/CADO

P.O. Box 7964

Salem OR 97301
Phone:  503-316-3951

Fax:

Email Add:  jim@cado-oregon.org
Service: US Mail
Confidentiality: SPO

Constellation Newenergy, Inc,

William H. Chen
Constellation Newenergy, Inc,
2175 North California Blvd
Ste. 300

Walnut Creek CA
Phone:  (925) 287-4500
Fax: (925) 287-4501
Email Add: bill.chen@consteliation.com
Service: US Mail

Confidentiality: No

94596-4587

CUB _Citizens' Utility Board of Oregon

Lowrey Brown

CUB

610 SW Broadway

Suite 308

Portland OR 97205
Phone:

Fax:

Email Add: lowery@oregoncub.org
Service: US Mail

Confidentiality: No
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Jason Eisdorfer
Citizens' Utility Board of Oregon

610 SW Broadway
Suite 308
Portland OR 97205

Phone:  (503) 227-1984

Fax: (503) 274-2956

Email Add: Dockets@OregonCUB.org
Service: US Mail

Confidentiality: GPO

Daniel W. Meek. Attorney at Law

Daniel W. Meek

Attorney at Law

Utility Reform Project

10949 SW Fourth Avenue

Portland OR 97219

Phone:  (303)293-9021

Fax: (503) 293-9099

Email Add: meek@meck.net dan@meek.net
Service: US Mail

Confidentiality: SPO

DOJ Department of Justice

Stephanie S. Andrus

Asst. Atty Gen.

Department of Justice

1162 Court St. NE

Salem OR 97310

Phone:  (503) 378-4620

Fax: (503) 378-5300

Email Add:  stephanie.andrus@state.or.us
Service: US Mail

Confidentiality: GPO

EPCOR Merchant and Capital (US) Inc.

Lorne Whittles

EMC ~ EPCOR Merchant and Capital Inc.
1161 W. River Street

Suite 250

Boise D 83702
Phone:  (208) 336-9733
Fax: (208) 247-0425

Email Add: Iwhittles@epcor.ca
Service:  US Mail
Confidentiality: No
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Gresham (City of) : Brad Van Cleve
Attorney

John Harris Davison Van Cleve LP
Transportation Operations 333 SW Taytlor, Ste. 400
Superintendent Portland OR 97204
City of Gresham Phone:  (503)241-7242

1333 NW Hastman Pkwy Fax: (503) 241-8160

Gresham OR 97030 Email Add: mail@dvclaw.com
Phone:  (503) 618-2907 Service:  US Mail

Fax: (503) 667-6869 Confidentiality: GPO
I;:zilc:déﬁs ﬁ:?l.hams@ca.gresham.or.us Kafourv & McDougal
Confidentiality: SPO Linda K. Williams

David Ris : Kafoury & McDougal

Senior Assistant City Atiorney 10266 SW Lancaster Rd

Gresham City Agtorney's Office _ Portland OR 97219
1333 NW Eastman Pkwy Phone:  (503)293-0399

Gresham OR 97030 Fax: (503) 245-2772

Phone:  (503) 618-2507 Email Add: linda@Ilindawilliams.net
Fax: (503) 667-3031 Service: US Mail

Email Add:  david.ris@ci.gresham.or.us Confidentiality: SPO

Service: US Mail .
Confidentiality: No League of Oregon Cities
Hunt Technologies, Cellnet Technology, & Elster | Andrea Fogue

League of Oregon Cities

Scott Debroff P.O. Box 928

Smigel, Anderson & Sacks Salem OR 97308
River Chase Office Center Phone:  (503) 588-6550

4431 North Front St. Fax; (503) 399-4863
Harrisburg PA 17110 Email Add: afogue @orcities.org
Phone: Service: US Mail

Fax: Confidentiality:  SPO

Email Add:  sdebroff@sallp.com
Service: US Mail
Confidentiality: No

Northwest Economic Research, Inc,

Lon L. Peters

FCNU _Industrial Customers of NW Utilities Northwest Economic Research, Inc. .
624 S.E. Andover Place
Magdalena Ackenhausen Portland OR 97202
Brubaker & Associates, Inc. Phone:  (503) 2031539
1215 Fern Ridge Pkwy Fax: (503) 203-1569
Suite 208 Email Add:  Ipeters @pacifier.com
St. Louis MO 63141 Service: Electronic
Phone: Confidentiality: GPO
Fax:
Email Add:

Service: US Mail
Confidentiality: SPO
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Northwest Natural

Flisa Larson

Associate Counsel

Northwest Natural

220 NW 2nd Ave

Portland OR 97200
Phone;

Fax:

Email Add:  elisa.larson@nwnatural.com
Service: US Mail

Confidentiality: - SPO

Alex Miller

Northwest Natural

220 NW 2nd Ave.

Portland - OR 97209
Phone:

Fax:

Email Add:

Service: US Mail

Confidentiality: No

OPUC _Oregon Public Utility Commission

Robert Valdez

Oregon Public Utility Commission

P. 0. Box 2148 ‘
Salem OR 97308-2148
Phone:

Fax:

Email Add: bob.valdez@state.or.us
Service: US Mail

Confidentiality; No

PacifiCorp

1.aura Beane
Manager, Regulation

PacifiCorp

825 NE Multnomah

Suite 800

Portland OR 97232

Phone:  (503) 813-5542

Fax: (503) 8§13-6060

Email Add: laura.beane@pacificorp.com
Service: US Mail

Confidentiality: No
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PGE _Portland General Electric Company

Rates and Regulatory Dept.
PGE

121 SW Salmon St.

TWTCO702
Portland OR 97204
Phone:
Fax:
Email Add: pge.opuc.filings.com
Service: Electronic
Confidentiality: GPO

Douglas C. Tingey
Lawyer

Portland General Electric
121 SW Salmon

TWTC1301

Portland OR 97204
Phone:  (503) 464-8926

Fax:

Email Add: doug_tingey@pgn.com
Service: Electronic
Confidentiality: GPO

Portland (City of)

Richard Gray
Portland Office of Transporation

1120 5.W. 5th Avenue

Room 800

Portland - QR 97204
Phome:  (503) 823-7609

Fax:

Email Add: richard.gray@pdxtrans.org
Service: Electronic
Confidentiality: No

Pavid Tooze

City of Portland Office of Sustainable Development

721 NW 9th Ave.

Room 350

Portland OR 97209-5311
Phone:  (503) 823-5311
Fax: (503) ‘
Email Add: dtooze@ci.portland.or.us
Service: Electronic
Confidentiality: No
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Benjamin Walters
Deputy City Attorney
City of Porland- Office of City Attorneys
1220 SW 5th Ave.
Room 315
Portland OR 97204
Phone:
Fax: {503) 823-3089
Email Add: bwalters@ci.portland.or.us
Service; Electronic
Confidentiality: GPO

Preston Gates & Ellis LLP

Harvey P, Spigal
Preston Gates & Ellis LLP

222 SW Columbia Street
Suite 1400
Portland OR 97201-6632

Phone:  (503)228-5788

Fax: (503) 248-95085

Email Add: hspigal @prestongates.com
Service: US Mail |

Confidentiality: No

Sempra Energy Solutions

Theodore E. Roberts
Sempra Energy
101 Ash Street
HQ 13D
San Diego CA 92101-3017
Phone:  (619) 699-5111
Fax: (619) 699-5027
Email Add: troberts @sempra.com
Service: US Mail
Confidentiality: No

Linda Wrazen
Regulatory Policy Manager
Sempra Global
101 Ash Street
HQSC.
San Diego CA 92101-3017
Phone: (619)696-4411
Fax: (619) 696-2500
Email Add:  Iwrazen@sempraglobal.com
Service: US Mail
Confidentiality: No
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Stoel Rives, LLP

Katherine A. McDowell

Attorney

McDowell & Associates PC

520 SW 6th Ave Ste 830

Portland - OR 97204
Phone:  (503) 595-3922

Fax:

Email Add:  katherine @mcd-law.com
Service: US Mail

Confidentiality: No
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