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I am writing to confirm the status of this docket. On Friday, March 23, 2007, all
parties to this docket met to discuss settlement of all issues in this proceeding, along with
settlement of Docket No. UM 1283. At this time, the parties have agreed in principle to
terms for settlement of this proceeding as well as UM 1283. Cascade and MDU
Resources Group, Inc. have circulated proposed documents to memorialize the terms of
these settlements. At this time, the parties have not yet agreed to the final terms of

written stipulations to settle these two proceedings.

Once the parties have signed final stipulations, these will be filed with the
Commission. At that point, Cascade will withdraw the motion for summary judgment
that it filed on March 14, 2007. If, for some reason, the parties are not able to agree to
the final terms of a settlement, then Cascade has agreed to provide an extension of time to
the parties in UG 173 to respond to Cascade's motion for summary judgment, such that
their response will be due at least seven days from the date on which the parties conclude

their efforts to reach a written agreement.
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Cascade will advise the Commission as soon as there are any further developments
in this docket. Thank you for your attention to this matter.

Sincergly yours,

Lawrence Reichman
LR:dma

cc: Service list
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CERTIFICATE OF SERVICE

I hereby certify that on the 2nd day of April, 2007, I served the foregoing Letter to
Ms. Annette Taylor upon all parties on the service list in this docket by mailing a copy properly
addressed with first class postage prepaid and/oy, via electronic mail.
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