
ATER WYN NE LLP
ATTORNEYS AT LAW

VIA EMAIL AN US MAIL

Filing Center
Oregon Public Utility Commission
550 Capitol Street NE #215
PO Box 2148
Salem, OR 97308-2148

April 7, 2006

Re: Idaho Power's Application for an Order Approving Sale of Property

Dear Sir or Madam:

Suite 1800
222 S.W. Columbia

Portland, OR 97201-6618
503-226-1191

Fax 503-226-0079
ww.aterwnne.com

Enclosed for fiing is the original and three copies of Idaho Power Company's

Application for an Order Approving the Sale of a Portion of the Stoddard Substation Property.
Please contact me with any questions.

Enclosure

MENLO PARK PORTLAND

Very truly yours,

(rlt~~

SEATTLE 31 0863/1/JAC/1 01185-0001
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BEFORE THE PUBLIC UTILITY COMMISSION 
OF OREGON 

 
UP _______ 

 
 
IN THE MATTER OF THE APPLICATION 
OF IDAHO POWER COMPANY FOR AN 
ORDER APPROVING THE SALE OF A 
PORTION OF THE STODDARD 
SUBSTATION PROPERTY 
 

 
 
 APPLICATION 

Pursuant to ORS 757.480 and in accordance with OAR 860-27-0025, Idaho Power 

Company (“Applicant” or “IPC”) hereby applies to the Public Utility Commission of Oregon 

(“Commission”) for an order authorizing the sale of certain properties as set forth below. 

In support of the Application, Idaho Power Company respectfully alleges: 

(a) The exact name of Applicant and the address of its principal business office are: 

Idaho Power Company, 1221 W. Idaho Street, P.O. Box 70, Boise, Idaho 83707-0070. 

(b) The Applicant was incorporated under the laws of the State of Maine on May 6, 

1915, and migrated its state of incorporation from the State of Maine to the State of Idaho 

effective June 30, 1989.  It is qualified as a foreign corporation to do business in the states of 

Oregon, Nevada, Montana and Wyoming in connection with its utility business. 

(c) The name and address of the person authorized on behalf of Applicant to receive 

notices and communications in respect to this Application is: 

Monica Moen – Attorney  
Betsy Galtney – Regulatory Affairs Representative 
Idaho Power Company 
P.O. Box 70 
Boise, ID  83707 

(d) The names, titles, and addresses of the principal officers of the Applicant are as 

follows: 

Jan B. Packwood  Chief Executive Officer 
J. LaMont Keen  President & Chief Operating Officer 
Darrel T. Anderson  Senior Vice President – Administrative Services 

and Chief Financial Officer 
James C. Miller  Senior Vice President – Power Supply 
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Dan B. Minor  Senior Vice President – Delivery 
Thomas R. Saldin  Sr. Vice President, General Counsel, and Secretary 
John R. Gale  Vice President – Regulatory Affairs 
Dennis C. Gribble  Vice President and Treasurer 
A. Bryan Kearney  Vice President & Chief Information Officer 
Luci K. McDonald  Vice President – Human Resources 
Greg W. Panter  Vice President – Public Affairs 
Lori D. Smith  Vice President – Finance and Chief Risk Officer 
Warren Kline  Vice President – Customer Service and Regional 

Operations 
Lisa Grow  Vice President – Delivery, Engineering and 

Operations 

The address of all of the above officers is: 

1221 W. Idaho Street 
P. O. Box  70 
Boise, ID  83707-0070 

(e) The Applicant is an electric public utility engaged principally in the generation, 

purchase, transmission, distribution, and sale of electric energy in an approximately 24,000 

square mile area in southern Idaho and in the counties of Baker, Harney, and Malheur in eastern 

Oregon.  A map showing Applicant's service territory is on file with the Commission as 

Exhibit H to Applicant's application in Docket No. UF 4063. 

(f) The following statement as to each class of the capital stock of Applicant is as of 

December 31, 2005, the date of the balance sheet submitted with this application: 

Common Stock 

(1)  Description - Common Stock, $2.50 par value; 1 vote per share 
(2)  Amount authorized - 50,000,000 shares ($125,000,000 par value) 
(3)  Amount outstanding - 39,150,812 shares 
(4)  Amount held as reacquired securities - None 
(5)  Amount pledged by applicant - None 
(6)  Amount owned by affiliated corporations – All 
(7)  Amount held in any fund - None 

Applicant's Common Stock is held by IDACORP, Inc., the holding company of Idaho 

Power Company.  IDACORP, Inc.’s Common Stock is registered (pursuant to Section 12(b) of 

the Securities Exchange Act of 1934) and is listed on the New York and Pacific stock exchanges. 
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Preferred Stock 

On September 20, 2004, IPC redeemed all of its outstanding preferred stock for 

$54 million using proceeds from the issuance of first mortgage bonds.  This amount includes 

$2 million of premium that was recorded as preferred dividends on the Consolidated Statements 

of Income.  The redemption price was $104 per share for the 122,989 shares of 4% preferred 

stock, $102.97 per share for the 150,000 shares of 7.68% preferred stock and $103.18 per share 

for the 250,000 shares of 7.07% preferred stock, plus accumulated and unpaid dividends.  During 

2003, Applicant reacquired and retired 10,263 shares of 4% preferred stock.  

(g) The following statement as to funded debt of Applicant is as of December 31, 

2005, the date of the balance sheet submitted with this application. 

First Mortgage Bonds 

(1) (3) 
 Amount 

Description Outstanding 

FIRST MORTGAGE BONDS:  
  

7.38 % Series due 2007, dated as of Dec 1, 2000, due Dec 1, 2007 80,000,000
7.20 % Series due 2009, dated as of Nov 23, 1999, due Dec 1, 2009 80,000,000
6.60 % Series due 2011, dated as of Mar 2, 2001, due Mar 2, 2011 120,000,000
4.75 % Series due 2012, dated as of Nov 15, 2002, due Nov 15, 2012 100,000,000
4.25 % Series due 2013, dated as of May 13, 2003, due October 1, 2013 70,000,000
6      % Series due 2032, dated as of Nov 15, 2002, due Nov 15, 2032 100,000,000
5.50 % Series due 2033, dated as of May 13, 2003, due April 1, 2033 70,000,000
5.50 % Series due 2034, dated as of April 26, 2004, due April 15, 2034 
5.875% Series due 2034, dated as of August 16, 2004, due August 15, 2034 

50,000,000
       55,000,000

5.30 % Series due 2035, dated as of  August 26, 2005 , due August 15, 2035 60,000,000
  

 785,000,000

(2) Amount authorized - Limited within the maximum of $1,100,000,000 (or such other 
maximum amount as may be fixed by supplemental indenture) and by property, 
earnings, and other provisions of the Mortgage. 

(4) Amount held as reacquired securities - None 

(5) Amount pledged - None 

(6) Amount owned by affiliated corporations - None 
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(7) Amount of sinking or other funds - None 

For a full statement of the terms and provisions relating to the respective Series and 

amounts of Applicant's outstanding First Mortgage Bonds above referred to, reference is made to 

the Mortgage and Deed of Trust dated as of October 1, 1937, and the First through Fortieth 

Indentures thereto, by Idaho Power Company to Deutsche Bank Trust Company Americas 

(formerly known as Bankers Trust Company) and R. G. Page (Stanley Burg, successor 

individual trustee), Trustees, presently on file with the Commission, under which said bonds 

were issued. 

Pollution Control Revenue Bonds 

 (A)  Variable Rate Series 2000 due 2027: 
(1)  Description - Pollution Control Revenue Bonds, Variable Rate Series due 

2027, Port of Morrow, Oregon, dated as of May 17, 2000, due February 1, 
2027. 

(2)  Amount authorized - $4,360,000 
(3)  Amount outstanding - $4,360,000 
(4)  Amount held as reacquired securities - None 
(5)  Amount pledged - None 
(6)  Amount owned by affiliated corporations - None 
(7)  Amount in sinking or other funds - None 

 
 (B)  Variable Auction Rate Series 2003 due 2024: 

(1)  Description - Pollution Control Revenue Refunding Bonds, Variable Auction 
Rate Series 2003 due 2024, County of Humboldt, Nevada, dated as of October 
22, 2003 due December 1, 2024 (secured by First Mortgage Bonds) 

(2)  Amount authorized - $49,800,000 
(3)  Amount outstanding - $49,800,000 
(4)  Amount held as reacquired securities - None 
(5)  Amount pledged - None 
(6)  Amount owned by affiliated corporations - None 
(7)  Amount in sinking or other funds - None 

 
 (C)  6.05% Series 1996A due 2026: 

(1)  Description - Pollution Control Revenue Bonds, 6.05% Series 1996A 
due 2026, County of Sweetwater, Wyoming, 
dated as of July 15, 1996, due July 15, 2026 

(2)  Amount authorized - $68,100,000 
(3)  Amount outstanding - $68,100,000 
(4)  Amount held as reacquired securities - None 
(5)  Amount pledged - None 
(6)  Amount owned by affiliated corporations - None 
(7)  Amount in sinking or other funds - None 

 
 (D)  Variable Rate Series 1996B due 2026: 
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(1)  Description - Pollution Control Revenue Bonds, Variable Rate 1996B 
Series due 2026, County of Sweetwater, Wyoming, dated 
as of July 15, 1996, due July 15, 2026. 

(2)  Amount authorized - $24,200,000 
(3)  Amount outstanding - $24,200,000 
(4)  Amount held as reacquired securities - None 
(5)  Amount pledged - None 
(6)  Amount owned by affiliated corporations - None 
(7)  Amount in sinking or other funds - None 

 
 (E)  Variable Rate Series 1996C due 2026: 

(1)  Description - Pollution Control Revenue Bonds, Variable Rate 1996C 
Series due 2026, County of Sweetwater, Wyoming, dated 
as of July 15, 1996, due July 15, 2026. 

(2)  Amount authorized - $24,000,000 
(3)  Amount outstanding - $24,000,000 
(4)  Amount held as reacquired securities - None 
(5)  Amount pledged - None 
(6)  Amount owned by affiliated corporations - None 
(7)  Amount in sinking or other funds - None 

Full statements of the terms and provisions relating to the outstanding Pollution Control 

Revenue Bonds referenced above are contained in the following agreements and are available 

upon request:  (A) copies of Trust Indenture by Port of Morrow, Oregon, to the Bank One Trust 

Company, N. A., Trustee, and Loan Agreement between Port of Morrow, Oregon and Idaho 

Power Company, both dated May 17, 2000, under which the Variable Rate Series 2000 bonds 

were issued, (B) copies of Loan Agreement between Idaho Power Company and Humboldt 

County, Nevada dated October 1, 2003; Trust Indenture between Humboldt County, Nevada and 

Union Bank of California dated October 1, 2003; Escrow Agreement between Humboldt County, 

Nevada and Bank One Trust Company and Idaho Power Company dated October 1, 2003; 

Purchase Contract dated October 21, 2003 among Humboldt County, Nevada and Bankers Trust 

Company;  Auction Agreement, dated as of October 22, 2003 among Idaho Power Company, 

Union Bank of California and Deutsche Bank Trust Company; Insurance Agreement, dated as of 

October 1, 2003 between AMBAC and Idaho Power Company; Broker-Dealer agreements dated 

October 22, 2003 among the Auction Agent, Banc One Capital Markets, Banc of America 

Securities and Idaho Power Company, under which the Auction Rate Series 2003 bonds were 
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issued;  and (C) (D) (E) copies of Indentures of Trust by Sweetwater County, Wyoming, to the 

First National Bank of Chicago, Trustee, and Loan Agreements between Idaho Power Company 

and Sweetwater County, Wyoming, all dated July 15, 1996, under which the 6.05% Series 

1996A bonds, Variable Rate Series 1996B bonds and Variable Rate Series 1996C bonds were 

issued. 

(h) Applicant is requesting approval from the Commission for the prior sale of a 

portion of Applicant’s Stoddard Substation property (the “Property”).  Applicant sold the 

Property on September 27, 2004. 

(i) The Property sale involved the sale of a portion of the parcel commonly known as 

the Stoddard Substation property, located in Section 24, T3N, R1W, Ada County, Idaho.  The 

Property did not include substation improvements, and Applicant determined that it could sell 

the Property without affecting operations at the substation site.  Applicant purchased the 

property for $415,885.17 in 2001 and sold it for $685,000.00 on September 27, 2004. 

(j) Applicant’s journal entries for the sale of the Property are attached hereto as 

Exhibit J. 

(k) No other applications or notifications are required with any other state or federal 

regulatory body. 

(l) Applicant believes that the sale of the Property is consistent with the public 

interest because the Property was no longer necessary or useful in the performance of 

Applicant’s service to its customers, and no longer required in Applicant’s rate base.   

(m) As indicated above, Applicant determined that the Property was not necessary for 

Applicant’s ongoing operations at the Stoddard Substation site and, therefore, was available for 

disposal. 

(n) Not applicable. 

(o) Applicant is incorporated under the laws of the State of Idaho and is qualified to 

do business as a foreign corporation in the states of Oregon, Nevada, Montana, and Wyoming in 
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connection with its utility operations.  Applicant holds municipal franchises in approximately 80 

incorporated cities in which it distributes electrical energy in the states of Idaho and Oregon, and 

such franchises or permits in or from the counties in which Applicant operates, and certificates 

of public convenience and necessity from state regulatory authorities as required. 

PRAYER 

WHEREFORE, Applicant respectfully requests that the Public Utility Commission of 

Oregon issue its Order herein approving Applicant’s sale of the Property that is identified with 

specificity in paragraph (i). 

Respectfully submitted this 7th day of April, 2006. 

 ATER WYNNE, LLP 
 

 By:  /s/ Lisa F. Rackner    
Lisa Rackner OSB #87384 
Amie Jamieson OSB #05439 
Ater Wynne, LLP 
222 SW Columbia, Suite 1800 
Portland, OR 97201 
Telephone:  (503) 226-8693 
FAX:  (503) 226-0079 
E-mail: lfr@aterwynne.com 
E-mail: alj@aterwynne.com 

 
IDAHO POWER COMPANY 
 

Monica Moen – Attorney 
Betsy Galtney – Regulatory Affairs  
 Representative 
Idaho Power Company 
P.O. Box 70 
Boise, ID 83707-0070 
Telephone: (208) 388-2878 
FAX:  (208) 388-6936 
E-mail: pharrington@idahopower.com 
E-mail: bgaltney@idahopower.com 
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EXHIBITS 

Exhibit A: Applicant's Articles of Incorporation previously filed with the 

Commission in Docket No. UF 4214. 

Exhibit B: A certified copy of Applicant’s By-laws, as amended January 20, 2005, 

previously filed with the Commission in Docket No. UF 4214. 

Exhibit C: A certified copy of the resolution of Applicant’s Board of Directors on 

July 13, 1995 authorizing the transaction with respect to which this Application is made 

(attached hereto). 

Exhibit D-1: Copies of Mortgage and Deed of Trust, including First Supplemental 

Indenture, are on file with the Commission in Docket UF 795; Second Supplemental Indenture in 

Docket UF 1102; Third Supplemental Indenture in Docket UF 1247; Fourth Supplemental 

Indenture in Docket UF 1351; Fifth Supplemental Indenture in Docket UF 1467; Sixth 

Supplemental Indenture in Docket UF 1608; Seventh Supplemental Indenture in Docket 

UF 2000; Eighth and Ninth Supplemental Indentures in Docket UF 2068; Tenth Supplemental 

Indenture in Docket UF 2146; Eleventh Supplemental Indenture in Docket UF 2159; Twelfth 

Supplemental Indenture in Docket UF 2188; Thirteenth Supplemental Indenture in Docket 

UF 2253; Fourteenth Supplemental Indenture in Docket UF 2304; Fifteenth Supplemental 

Indenture in Docket UF 2466; Sixteenth Supplemental Indenture in Docket UF 2545; 

Seventeenth Supplemental Indenture in Docket UF-2596; Eighteenth Supplemental Indenture in 

Docket UF 2944; Nineteenth Supplemental Indenture in Docket UF 3063; Twentieth 

Supplemental Indenture and Twenty-first Supplemental Indentures in Docket UF 3110; Twenty-

second Supplemental Indenture in Docket UF 3274; Twenty-third Supplemental Indenture in 

Docket UF 3457; Twenty-fourth Supplemental Indenture in Docket UF 3614; Twenty-fifth 

Supplemental Indenture in Docket UF 3758; Twenty-sixth Supplemental Indenture in Docket 

UF 3782; Twenty-seventh Supplemental Indenture in Docket UF 3947; Twenty-eighth 

Supplemental Indenture in Docket UF 4022; Twenty-ninth Supplemental Indenture in Docket 
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UF4014; Thirtieth Supplemental Indenture in Docket UF 4033; Thirty-first Supplemental 

Indenture in Docket UF 4033; Thirty-second Supplemental Indenture in Docket UF 4053; 

Thirty-third Supplemental Indenture in Docket No. UF 4088; Thirty-fourth Supplemental 

Indenture in Docket No. UF 4111; Thirty-fifth Supplemental Indenture in Docket UF 4175; 

Thirty-sixth Supplemental Indenture in Docket UF 4181; Thirty-seventh Supplemental Indenture 

in Docket UF 4196; Thirty-eighth Supplemental Indenture in Docket UF 4211; Thirty-ninth 

Supplemental Indenture in Docket UF 4200; and Fortieth Supplemental Indenture in Docket UF 

4211. 

Exhibit D-2: A copy of Guaranty Agreement between Idaho Power Company and Bank 

One Trust Company, N.A., as Trustee, dated April 1, 2000, for $19,885,000 of Bonds under and 

pursuant to the Indenture relating to the $19,885,000 American Falls Replacement Dam 

Refunding Bonds, Series 2000, of the American Falls Reservoir District, Idaho (previously filed 

with the Commission in Docket UF 4169). 

Exhibit D-3: A copy of the Equipment Lease and Sublease Agreement between Idaho 

Power Company and Sweetwater County, Wyoming, dated September 1, 1973 (previously filed 

with the Commission in Docket No. UF 3013). 

Exhibit D-4: A copy of the Applicant’s Guaranty Agreement representing a one-third 

contingent liability for lease charges for certain equipment leased to the Bridger Coal Company, 

in connection with the operation of the Company’s Jim Bridger Plant, along with an order dated 

July 30, 1974, from the Federal Power Commission waiving jurisdiction over this transaction 

(previously filed with the Commission in Docket No. UF 2977). 

Exhibit D-5: A copy of Applicant’s Contract of Purchase regarding Applicant’s 

payments to Sweetwater County, Wyoming, as Issuer of the $116,300,000 Pollution Control 

Revenue Refunding Bonds, Series 1996A-C, dated July 25, 1996, with respect to the Jim Bridger 

coal-fired steam electric generating plant (previously filed with the Commission in Docket No. 

UF 4144). 
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Exhibit D-6: A copy of Applicant’s Loan Agreement, dated May 17, 2000, regarding 

payment of the principal and interest on $4,360,000 of Pollution Control Revenue bonds issued 

by the Port of Morrow Oregon, for certain pollution control facilities installed on the Boardman 

coal-fired steam electric generating plant (previously filed with the Commission in Docket 

UF 4169). 

Exhibit D-7: A copy of the Participation Agreement which includes as exhibits the 

Facilities Agreement and the Assumption and Option Agreement along with copies of the 

Bargain and Sale Deed, Bill of Sale and Assignment, and the Amendment to the Agreement for 

Construction, Ownership and Operation of the Number One Boardman Station on Carty 

Reservoir, as supplemented, with respect to the sale and leaseback of the Coal Handling 

Facilities at the Number One Boardman Station (previously filed with the Commission in Docket 

UF 3520). 

Exhibit D-8: A copy of Applicant’s Loan Agreement, dated October 1, 2003, providing 

for payment of the principal and interest on $49,800,000 of Pollution Control Revenue Bonds 

issued by Humboldt County, Nevada (Humboldt County Refunding Bonds).  The Humboldt 

County Refunding Bonds were issued for the refunding of the $49,800,000 Pollution Control 

Revenue Bonds (Idaho Power Company Project), Series 1984, which were originally issued by 

Humboldt County, Nevada, for the funding of certain pollution control facilities installed on the 

Valmy Coal-Fired Steam Electric Generating Plant (previously filed with the Commission in 

Docket UF 4196. 

Exhibit D-9: A copy of Applicant’s Guaranty Agreement, dated February 10, 1992, 

guaranteeing payment of the principal and interest on $11,700,000 of Notes issued by Milner 

Dam, Inc., for construction of the Milner Dam in Twin Falls County, Idaho (previously filed 

with the Commission in Docket No. UF 4063). 

Exhibit E: Balance Sheet of Applicant with supporting fixed capital or plant 

schedules as of December 31, 2005 (attached hereto). 
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Exhibit F: Statement of Applicant’s Commitments and Contingent Liabilities as 

March 31, 2005 (attached hereto). 

Exhibit G: Income Statement of Applicant for the 12 months ended December 31, 

2005 (attached hereto). 

Exhibit H: Statement of Retained Earnings of Applicant for the 12 months ended 

December 31, 2005 (attached hereto). 

Exhibit I: A copy of the warranty deed transferring the Property and a copy of the 

seller’s escrow closing statement (attached hereto). 

Exhibit J: A copy of each proposed journal entry to be used to record the transaction 

in the Applicant’s books (attached hereto). 

Exhibit K: Not applicable. 



EXHIBIT C

STATE OF IDAHO )
COUNTY OF ADA ) ss.
CITY OF BOISE )

I, THOMAS R. SALDIN, the undersigned, Secretary of Idaho Power Company,

do hereby certify that the following constitutes a full, true and correct copy of the resolution

adopted at the Regular Meeting of the Board of Directors held July 13, 1995, relating to

purchases, disposals and exchanges of real and personal property, and that said resolutions have

not been amended or rescinded and are in full force and effect on the date hereof.

IN WITNESS WHEREOF, I have hereunto set my hand this _ day of March,

2006. Vk¿
/s/ Thomas R. Saldin

Secretary

(CORPORATE SEAL)

RESOLVED, That the Chairman of the Board, or
the Chief Executive Offcer, or the President or any Vice President,
and the Secretary or any Assistant Secretary of Idaho Power
Company, or such other employees of the Company as may be so
designated by them in writing, are authorized on behalf of the
Company to purchase or otherwise acquire by bequest, gift, devise,
or other means, and to sell, convey, exchange, option or otherwise
dispose of real and personal property of every class and description
and any estate or interest therein, as may be necessar or
convenient for the proper conduct of the affairs of the Company
without limitation as to amount or value, in any and all states,
subject to the laws of any such state; provided, however, that the
Chairman of the Board, or the Chief Executive Officer, or the
President or any Vice President, and the Secretar or any Assistant
Secretary of Idaho Power Company, or such other employees of
the Company as may be so designated by them in wrting, are
authorized on behalf of the Company to acquire from others or to
grant to others easements, permits and licenses as may be
necessary or convenient for the proper conduct of the affairs of the
Company without limitation as to the extent or cost, in any and all
states, subject to the laws of any such state; and be it



FURTHER RESOLVED, That the Chairman of the
Board, or the Chief Executive Offcer, or the President or any Vice
President, and the Secretary or any Assistant Secretary of Idaho
Power Company, or such other employees of the Company as may
be so designated by them in writing, are authorized on behalf of
the Company to lease real and personal property of the Company
to or from others, as may be necessary or convenient for the proper
conduct of the affairs of the Company without limitation as to the
extent or cost, in any and all states, subject to the laws of any such
state; and be it

FURTHER RESOLVED, That the Chairman of the
Board, or the Chief Executive Offcer, or the President or any Vice
President, and the Secretar or any Assistant Secretary of Idaho
Power Company, or such other employees of the Company as may
be so designated by them in wrting, are hereby authorized on

behalf of the Company to file for all permits, licenses or other
authorizations with state, federal or other entities owning or
controlling lands as may be necessary or convenient for the proper
conduct of the affairs of the Company without limitation with
respect to the construction of power lines, structures, buildings or
other facilities.



EXHIBIT E

Idaho Power Company
Consolidated Balance Sheets

Assets
December 31,

2005 2004

(thousands of dollars)

Electric Plant:

In servce (at origial cost) $ 3,477,067 $ 3,324,816
Accumulated provision for depreciation (1,364,640) (1,316,125)
In servce - net 2,112,427 2,008,691

Constrction work in progress 149,814 151,652
Held for futue use 2,906 2,636

Electric plant - net 2,265,147 2,162,979

Investments and Other Propert 68,049 86,086

Current Assets:
Cash and cash equivalents 49,335 17,679
Receivables:

Customer 49,830 45,441
Allowance for uncollectible accounts (833) (1,363)
Notes 3,273 3,129
Employee notes 2,951 3,523
Related parties 637 1,298
Other 7,399 5,253

Accrued unbiled revenues 38,905 33,832
Materials and supplies (at average cost) 30,451 26,065
Fuel stock (at average cost) 11,739 6,539
Prepayments 17,532 28,,¥9
Reguatory assets 3,064 5,510

Total current assets 214,283 175,355

Deferred Debits:
American Fals and Mier water rights 31,585 31,585
Company-owned life insurance 35,401 35,765
Reguatory assets 415,177 433,271
Employee notes 2,862 3,746
Other 42,187 40,425

Total deferred debits 527,212 544,792

Total $ 3,074,691 $ 2,969,212

The accompanyig notes are an integral part of these statements.



Idaho Power Company
Consolidated Balance Sheets

Capitalization and Liabilities
December 31,

2005 2004

(thousands of dollars)
Capitalization:

Common stock equity:
Common stock, $2.50 par value (50,000,000 shares

authorized; 39,150,812 shares outstandig) $ 97,877 $ 97,877
Premium on capital stock 483,707 483,707
Capital stock expense (2,097) (2,097)
Retaied earnigs 361,256 340,107
Accumulated other comprehensive loss (3,425) (888)

Total common stock equity 937,318 918,706

Long-term debt 983,720 923,910
Total capitalzation 1,921,038 1,842,616

Current Liabilties:
Long-term debt due withi one year 60,000
Accounts payable 79,433 74,642
Notes and accounts payable to related parties 153 278
Taxes accrued 72,994 42,228
Interest accrued 14,105 13,743
Deferred income taxes 3,064 5,510
Other 19,182 18,103

Total current liabilties 188,931 214,504

Deferred Credits:
Deferred income taxes 507,880 542,829
Reguatory liabilties 345,109 275,854
Other 111,733 93,409

Total deferred credits 964,722 912,092

Commitments and Contigencies (Note 8)

Total $ 3,074,691 $ 2,969,212

The accompanyig notes are an integral part of these statements.



EXHIBIT F

8. COMMITMENTS AND CONTINGENCIES:

As of December 31, 2005, IPC had agreements to purchase energy from 87 cogeneration and small power
production (CSPP) facilties with contracts rangig from one to 30 years. Under these contracts IPC is
required to purchase all of the output from the facilties inside the IPC servce territory. For projects outside
the IPC servce territory, IPC is required to purchase the output that it has the abilty to receive at the facilty's
requested point of delivery on the IPC system. IPC purchased 715,209 megawatt-hours (M) at a cost of
$43 mion in 2005, 677,868l\ at a cost of$40 mion in 2004 and 654,131l\ at a cost of$38 mion in
2003.

At December 31, 2005, IPC had the followig long-term commitments relatig to purchases of energy,
capacity, transmission rights and fuel:

2006 2007 2008 2009 2010 Thereafter

Cogeneration and small
power production $ 59,719 $70,283 $70,283 $73,753 $73,753 $1,039,377

Power and transmission
rights 148,818 14,362 8,762 6,193 3,714 13,001

Fuel 43,370 40,496 26,997 18,013 12,010 10,118

In addition, IDA CORP has the followig long-term commtments for lease guarantees, maitenance and
servces, and industry related fees.

2006 2007 2008 2009 2010 Thereafter

Operatig leases $ 3,994 $3,994 $2,700 $ 771 $ 771 $3,716
Maitenance and servce

agreeniènts 37,436 7,513 7,421 2,798 540 114
FERC and other industry

related fees 10,219 5,278 5,262 5,094 5,094 24,367

IDACORP's expense for operatig leases was approxiately $4 mion, $5 mion and $4 mion in 2005,

2004 and 2003, respectively.

IPC has agreed to guarantee the performance of reclamation activities at Bridger Coal Company of which
Idaho Energy Resources Co., a subsidiary ofIPC, owns a one-thrd interest. Ths guarantee, which is renewed

each December, was $60 mion at December 31, 2005. Bridger Coal Company has a reclamation trst fud

set aside specifically for the purose of payig these reclamation costs. Bridger Coal Company and IPC expect
that the fud wi be sufficient to cover al such costs. Because of the existence of the fud, the estiated fai

value of ths guarantee is mial.

In August 2003, IE sold its forward book of electricity tradig contracts to Sempra Energy Tradig. As part of
the sale, IE entered into an Indemnty Agreement with Sempra Energy Tradig guaranteeing the performance
of one of the counterparties through 2009. The maxium amount payable by IE under the Indemnty
Agreement is $20 mion. The indemnty agreement has been accounted for in accordance with FIN 45,
"Guarantor's Accountig and Disclosure Requiements for Guarantees, Includig Indiect Guarantees of

Indebtedness of Others," and did not have a signficant effect on IDACORP's financial statements.

From tie to tie IDACORP and IPC are a party to legal clais, actions and complaits in addition to those
discussed below. IDACORP and IPC believe that they have meritorious defenses to al lawsuits and legal
proceedigs. Although they wi vigorously defend agaist them, they are unable to predict with certaity
whether or not they wi ultiately be successful. However, based on the companies' evaluation, they believe



that the resolution of these matters, takig into account existig reserves, wi not have a material adverse effect
on IDACORP's or IPC's consolidated financial positions, results of operations or cash flows.

Legal Proceedings
Public Utility District No.1 of Grays Harbor County, Washington: On October 15,2002, Public Utity
District No.1 of Grays Harbor County, Washington (Grays Harbor) fùed a lawsuit in the Superior Court of the
State of Washigton, for the County of Grays Harbor, agaist IDACORP, IPC and IE. On March 9, 2001,
Grays Harbor entered into a 20-megawatt (M purchase transaction with IPC for the purchase of electric
power from October 1, 2001 through March 31, 2002, at a rate of $249 per l\. Injune 2001, with the
consent of Grays Harbor, IPC assigned all of its rights and obligations under the contract to IE. In its lawsuit,
Grays Harbor alleged that the assignment was void and unenforceable, and sought restitution from IE and
IDACORP, or in the alternative, Grays Harbor alleged that the contract should be rescinded or reformed.
Grays Harbor sought as damages an amount equal to the difference between $249 per l\ and the "fai

value" of electric power delivered by IE durg the period October 1, 2001 through March 31, 2002.

IDACORP, IPC and IE removed ths action from the state court to the U.S. District Court for the Western
District of Washigton at Tacoma. On November 12, 2002, the companies fied a motion to dismiss Grays
Harbor's complait, assertig that the U.S. District Court lacked jursdiction because the FERC has exclusive

jurisdiction over wholesale power transactions and thus the matter is preempted under the Federal Power Act
and barred by the fied-rate doctrie. The court rued in favor of the companies' motion to dismiss and

dismissed the case with prejudice on january 28, 2003. On February 25, 2003, Grays Harbor fied a Notice of

Appeal, appealg the fial judgment of dismissal to the U.S. Cour of Appeals for the Ninth Circuit. On
August 10, 2004, the Ninth Circuit affied the dismissal of Grays Harbor's complait, fidig that Grays

Harbor's clais were preempted by federal law and were barred by the fied-rate doctre. The court also

remanded the case to allow Grays Harbor leave to amend its complait to seek declaratory relief only as to
contract formation, and held that Grays Harbor could seek monetary relief, if at al, only from the FERC, and
not from the courts. IDA CORP, IPC and IE sought rehearig from the Ninth Circuit argug that the court
erred in grantig leave to amend the complait as such a declaratory relief clai would be preempted and
would be barred by the fied-rate doctre. The Ninth Circuit denied the rehearig request on October 25,

2004, and the decision became fial on November 12, 2004.

On that same date, the companies took steps to have the case transferred and consolidated with other simar
cases arising out of the California energy crisis currently pendig before the Honorable Robert H. Whaley,
sittig by designation in the Southern Distrct of Calforna and presidig over Multidistrct Litigation Docket
No. 1405, regardig Calfornia Wholesale Electricity Antitrst Litigation. On November 18,2004, Grays
Harbor fied an amended complait alegig that the contract was formed under circumstances of "mistake" as
to an "artificial. . . power shortage." Grays Harbor asked that the contract therefore be declared
"unenforceable" and found "unconscionable." On December 23, 2004, the judicial Panel on Multidistrct
Litigation conditionaly transferred the case to judge Whaley. Grays Harbor sought to vacate the transfer;
however, on Apri 18, 2005, the judicial Panel on Multidistrict Litigation ordered the case transferred. On May
18,2005, IDACORP, IPC and IE fied a motion to dismiss the amended complait. The motion was heard on
September 29, 2005.

On December 16, 2005, judge Whaley issued an Order Settig Status Conference wherein, rather than
expressly rug on the companes' motion to dismiss Grays Harbor's amended complait, he rued that either
Grays Harbor or the companies may, with 45 days of the date of the order, petition the FERC to weigh in on
ths case in light of "the extensive hearigs. . . already undertaken by FERC in the Nortwest refud
proceedig" which may be relevant to ths case. On january 27, 2006 Grays Harbor and the companies jointly
fied a stipulation requestig that the court stay the action and extend the tie in which the partes may petition
the FERC by sixty days to March 31, 2006 statig that the partes felt the case was appropriate for mediation
prior to futher proceedigs. On january 31, 2006 the cour approved the stipulation stayig the case unti
March 31, 2006 and settig a status conference for Apri 14, 2006. The companies intend to vigorously defend
their position in ths proceedig and believe ths matter wi not have a material adverse effect on their
consolidated fiancial positions, results of operations or cash flows.

Port of Seatte: On May 21, 2003, the Port of Seattle, a Washigton muncipal corporation, fùed a lawsuit
agaist 20 energy fis, includig IPC and IDACORP, in the U.S. Distrct Cour for the Western District of



Washigton at Seattle. The Port of Seattle's complaint alleges fraud and violations of state and federal antitrust
laws and the Racketeer Influenced and Corrupt Organizations Act. On December 4, 2003, the judicial Panel
on Multidistrict Litigation transferred the case to the Southern District of California for inclusion with several
simar multidistrict actions currently pendig before the Honorable Robert H. Whaley.

All defendants, includig IPC and IDACORP, moved to dismiss the complaint in lieu of answerig it. The
motions were based on the ground that the complait seeks to set alternative electrical rates, which are
exclusively with the jurisdiction of the FERC and are barred by the fùed-rate doctrie. A hearig on the
motion to dismiss was heard on March 26, 2004. On May 28, 2004, the court granted IPC's and IDA CORP's
motion to dismiss. Injune 2004, the Port of Seattle appealed the court's decision to the U.S. Court of Appeals
for the Ninth Circuit. On July 19,2005 the companies fied a motion for summary affimance of the district
court's oi:der dismissing the Port of Seattle's complait. The Ninth Circuit issued an order denying this motion
on October 17, 2005. The appeal has been fuy briefed; and oral arguent has been scheduled for March 7,

2006. The companies intend to vigorously defend their position in ths proceedig and believe ths matter wi
not have a material adverse effect on their consolidated fiancial positions, results of operations or cash flows.

Wah Chang: On May 5, 2004, Wah Chang, a division ofTDY Industries, Inc., fied two lawsuits in the U.S.
District Court for the District of Oregon agaist numerous defendants. IDACORP, IE and IPC are named as
defendants in one of the lawsuits. The complaits allege violations of federal antitrust laws, violations of the
Racketeer Influenced and Corrupt Organizations Act, violations of Oregon antitrust laws and wrongfu
interference with contracts. Wah Chang's complait is based on alegations relatig to the western energy
situation. These alegations include bid riggig, falsely creatig congestion and misrepresentig the source and
destiation of energy. The plaitiff seeks compensatory damages of $30 mion and treble damages.

On September 8, 2004, ths case was transferred and consolidated with other simar cases currently pendig
before the Honorable Robert H. Whaley. The companies' motion to dismiss the complait was granted on
February 11,2005. Wah Chang appealed to the Ninth Circuit on March 10, 2005. The Ninth Circuit set a
briefig schedule on the appeal, requig Wah Chang's openig brief to be fied by July 6, 2005. On May 18,
2005, Wah Chang fied a motion to stay the appeal or in the alternative to voluntariy dismiss the appeal
without prejudice to reinstatement. The companies opposed the motion and fied a cross-motion askig the
Court to summariy affi the distrct court's order of dismissaL On July 8, 2005, the Ninth Circuit denied
Wah Chang's motion and also denied the companes' motion for sumary affiance without prejudice to

renewal followig the fig ofWah Chang's openig brief Wah Chang's openig brief was fied on September

21,2005. On October 11, 2005 the companies, along with the other defendants, fied a motion to consolidate
ths appeal with Wah Chang v. Duke Energy Tradig and Marketig currently pendig before the Ninth

Circuit. On October 18, 2005 the Ninth Circuit granted the motion to consolidate and established a revised
briefig schedule. The companes fied an answerig brief on November 30,2005. Wah Chang's reply brief
was fied on january 6, 2006. The appeal has been fuy briefed; however, no date has yet been set for oral
arguent. The companies intend to vigorously defend their position in this proceedig and believe ths matter
wi not have a material adverse effect on their consolidated fiancial positions, results of operations or cash
flows.

City of Tacoma: Onjune 7, 2004, the City of Tacoma, Washigton fied a lawsuit in the U.S. Distrct Court
for the Western District of Washigton at Tacoma agaist numerous defendants includig IDACORP, IE and
iPC. The City of Tacoma's complait aleges violations of the Sherman Antitrst Act. The claied antitrst

violations are based on allegations of energy market manipulation, false load schedulg and bid riggig and
misrepresentation or withholdig of energy supply. The plaitiff seeks compensatory damages of not less than
$175 mion.

On September 8, 2004, ths case was transferred and consolidated with other simar cases currently pendig
before the Honorable Robert H. Whaley. The companies' motion to dismiss the complait was granted on
February 11,2005. The City of Tacoma appealed to the Ninth Circuit on March 10,2005.

On August 9, 2005, the companies moved for sumary affiance of the district court's order dismissing the
City of Tacoma's complait. The City of Tacoma fied a response to the companies' motion for sumary
affiance on August 24, 2005. The Ninth Circuit denied the companes' motion for sumary affiance on
November 3, 2005. The appeal has been fuy briefed; however, no date has yet been set for oral arguent.



















EXHIBIT G

Idaho Power Company
Consolidated Statements of Income

Year Ended December 31,
2005 2004 2003

(thousands of dollars)
Operating Revenues:

General business $ 667,270 $ 635,835 $ 670,969
Off-system sales 142,794 121,148 71,573
Other revenues 27,619 62,526 37,840

Total operatig revenues 837,683 819,509 780,382

Operating Expenses:
Operation:

Purchased power 222,310 195,642 150,980
Fuel expense 103,164 103,261 99,898
Power cost adjustment (2,995) 39,184 70,762
Other 181,670 194,073 156,030

Maitenance 59,539 58,405 62,799
Depreciation 101,485 100,855 97,650
Taxes other than income taxes 20,856 19,090 20,753

Total operatig expenses 686,029 710,510 658,872

Income from Operations 151,654 108,999 121,510

Other Income (Expense):
Allowance for equity fuds used durg construction 4,950 3,904 3,385
Earngs of unconsolidated equity-method investments 10,369 12,313 11,336
Other income 11,476 12,138 8,467
Other expense (8,610) (9,074) (8,326)

Total other income 18,185 19,281 14,862

Interest Charges:
Interest on long-term debt 53,339 50,317 54,645
Other interest 3,527 3,980 4,718
Alowance for borrowed fuds used durg

constrction (2,791) (2,953) (3,310)
Total interest charges 54,075 51,344 56,053

Income Before Income Taxes 115,764 76,936 80,319

Income Tax Expense 43,925 6,328 21,728

Net Income 71,839 70,608 58,591

Dividends on preferred stock 4,823 3,430

Earnings on Common Stock $ 71,839 $ 65,785 $ 55,161

The accompanyig notes are an integral part of these statements.



EXHIBIT H

Idaho Power Company
Consolidated Statements of Retained Earnings

Year Ended December 31,
2005 2004 2003

(thousands of dollars)

Retained Earnings, Beginning of Year $ 340,107 $ 320,735 $ 330,300

Net Income 71,839 70,608 58,591

Dividends:
Common stock (50,690) (46,413) (64,726)
Preferred stock (4,823) (3,430)

Retained Earnings, End of Year $ 361,256 $ 340,107 $ 320,735

The accompanyig notes are an integral part of these statements.
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WITH RESERVATION OF EASEMENT

THIS INDENTURE, Made this d. day of September, 2004, between IDAHO
POWER COMPANY, an Idaho Corporation having its principal place of business at 1221
W. Idaho Street, Boise, Idaho 83702. its successors and assigns, hereinafter referred to as
Grantor. and LYONS DEVELOPMENT LLC, an Idaho limited liability company, having its
principal place of business at 15205 W. McFarland Creek Rd., Boise 10 83714, its
successors and assigns hereinafter referred to as Grantee:

WITNESSETH:

That the said Grantor for and in consideration of the sum of Ten Dollars ($10.00)
lawful money ofthe United States of America, and other good and valuable considerations,
to it in hand paid by the said Grantee, the receipt whereof is hereby acknowledged. has
granted. bargained and sold. and by these presents does grant, bargain, sell. convey and
confirm unto the said Grantee, and to Grantee's heirs, successors and assigns forever, all
the following described real estate situated in the County of Ada, State of Idaho to-wit (the
"Propert"):

SEE EXHIBIT "A" ATTACHED
(Continued)

TOGETHER with all and singularthe tenements, hereditament and appurtenances
thereunto belonging or in anywise appertaining, and the version and reversions, remainder
and remainders, rents, issues and profits thereof, and all estate, right, title and interest in
and to the said Property, as well in law as in equity, of the said Grantor, subject to the
following Reservation of Easement:

RESERVATION OF POWER LINES AND EASEMENT

The Grantor does hereby reserve and retain for its own use and benefit:

(1) Ownership of all existing power lines and appurtenant facilities located
upon the reserved premises described as follows:

A parcel of land lying in the NE~ of the NW~ of Section 24.
T.3N.,R.1W.,B.M., Ada County, Idaho more particularly described as follows:

The North twenty-five (25) feet and the West seventy-five feet of the
parcel described on the attached Exhibit "A".
(Continued)

(2) A right-ot-way and easement for the erection and continued operation,
maintenance, repair, alteration (including, but not limited to, voltage or capacity



. ,

-.

upgrades and additional structures, and/or new structure locations), inspection, and
replacement of overhead and\or underground electric transmission. distribution and
telephone lines and circuits ofthe Grantor, attached to towers, poles, props, guys or
other supports, together with guys, crossarms and other attachments and incidental
equipment thereon, and appurtenances, with the right to permit the attachment of
the wires and fixtures of other companies or parties, over, under, on and across the
above described reserved prem ises.

Together with all rights of ingress and egress necessary for the full and complete use,
occupation and enjoyment of the Reserved Easements, and all rights and privileges
incident thereto, including the right from time to time to cut, trim and remove trees, brush,
overhanging branches and other obstructions which may injure or interfere with the
Grantor's use, occupation or enjoyment of the Reserved Easements and the operation.
maintenance and repair of Grantor's electrical system.

At no time shall any building, structure or flammable material of any kind be placed or
erected within the boundaries of the Reserved Easements by Grantee or by Grantee's
heirs, successors or assigns, nor shall they bring or permit to be brought any equipment or
vehicles or material of any kind or nature within twenty five (25) feet of any of Grantor's
electric power lines at any time, even if the wires sag or sway as a result of increased
temperatures, wind, electrical loading on the wires, or other conditions.

Subject to the foregoing limitations, the Reserved Easements may be used by Grantee
for roads, agricultural crops and other purposes not inconsistent with said easements, upon
the condition that such acts do not interfere with any existing orfuture electrical lines ofthe
Grantor, or result in the violation of any state, local or federal law or regulation or the

National Electrical Safety Code as the same now exist or may hereafter be amended.

Grantee shall indemnify and hold Grantor, its offcers, directors and employees,
harmless from any and all liability or claim of liabilty for injury or death of persons or
damage to propert arising out of any use of the Reserved Easements by any person or
persons whomsoever, including, but not limited to. Grantee's agents, employees. permitees
or invitees, provided such liabilty or alleged liabilty is not due to the sole negligence of the
Grantor, its agents. employees or contractors.

TO HAVE AND TO HOLD, all and singular, the above mentioned and described
premises, together with the appurtenances, unto the Grantee, and to Grantee's heirs,
successors and assigns forever. And the said Grantor, and its successors, shall and will
warrant and by these presents forever defend the Propert in the quiet and peaceable
possession of Grantee, his heirs, successors and assigns, against all and every person
and persons whomsoever. lawfully claiming the same.

GRANTEE, by recording this instrument and/or exercising the rights herein granted,
agrees to the terms of Grantor's Reservation of Power Lines and Easements.













EXHIBIT J

Stoddard Substation
Sale of excess property

Purchased 2001, original cost $415,885.17
Sold September 27,2004, $685,000.00

Work Order 27136432

421190 Gain on disposition of propert - retire land 415,885.17
10 1 000 Electric plant in service - retire land 415,885.17

To record retirement of land due to sale of excess land
adjacent to Stoddard Substation.

107000 Constrction work in progress - easement retained 36,067.34
421190 Gain on disposition of propert - easement retained 36,067.34

10 1000 Electric plant in service - close easement to plant 36,067.34
107000 Constrction work in progress - close easement to plant 36,067.34

To record easement retained over propert sold.

131201 Cash - sale proceeds 685,000.00
131201 Cash - earnest money forfeitue 5,000.00
421190 Gain on disposition of propert - cash received 685,000.00
421190 Gain on disposition of propert - earnest money forfeitue 5,000.00

To record proceeds from sale of excess land
adjacent to Stoddard Substation.

421190 Gain on disposition of propert - closing costs 49,343.89
131201 Cash - closing costs 49,343.89

To record closing costs from sale of excess land
adjacent to Stoddard Substation.

421190 Gain on disposition of propert - selling costs 5,732.97
131201 Cash - selling costs 5,732.97

To record selling costs associated with sale of excess
land adjacent to Stoddard Substation.


