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BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON
UE 180
In the Matter of
STAFF RESPONSE TO PGE'S MOTION TO
PORTLAND GENERAL ELECTRIC CONFIRM DEADBAND CALCULATION
COMPANY

Request for a General Rate Revision

Pursuant to the administrative law judge’s February 21, 2007 Ruling, staff of the Public
Utility Commission (“staff”’) submits this response to Portland General Electric Company’s
(“PGE”) request for confirmation of its deadband calculation in Docket No. UE 180.

In a motion filed on February 12, 2007, staff asked the Commission to clarify the final
order in this docket. Specifically, staff asked the Commission to clarify that it intended the
deadband in PGE’s Power Cost Variance Mechanism to be expressed in pre-tax dollars. Staff
made this request because PGE’s compliance tariffs contemplated a deadband calculated on an
after-tax basis. PGE has since withdrawn the tariff sheets including the after-tax calculation of
the deadband and has informed the Commission that it agrees with staff the deadband should be
calculated on a pre-tax basis.

As noted by PGE in its response to staff’s motion for clarification, staff and PGE have
agreed on another aspect of the design of the power cost deadband. Staff agrees with PGE that
the appropriate gross-up factor is the combined State and Federal tax rate used in determining
rates in this docket and that “other revenue sensitive costs” should not be included in the gross-
up factor.

In light of these agreements, staff recommends that the Commission issue an order
clarifying that it intended the deadband in the Annual Power Cost Variance Mechanism to be

expressed in pre-tax dollars. Staff also recommends that the Commission clarify that the gross-
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1 up factor should include the State and Federal tax rates used in this docket, but not other revenue
2  sensitive costs.
3 Finally, staff does not oppose PGE’s request to the Commission to confirm that it
4  appropriately calculated the deadband. Staff has reviewed PGE’s proposed calculation of the
5 deadband, both pre- and post-Port Westward, and agrees the calculations are appropriate.
6
. DATED this 7th day of March 2007.
8 Respectfully submitted,
9 HARDY MYERS
Attorney General
10
11 .
[s/Stephanie S. Andrus
12 Stephanie S. Andrus, #92512
Assistant Attorney General
13 Of Attorneys for staff of the Public
14 Utility Commission of Oregon
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ROBERT VALDEZ EDWARD A FINKLEA
9 PO BOX 2148 1001 SW 5TH ~ STE 2000
SALEM OR 97308-2148 PORTLAND OR 97204
10 bob.valdez@state.or.us efinklea@chbh.com
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CRAIG SMITH CONSTELLATION NEWENERGY INC
22 PO BOX 3621--L7 WILLIAM H CHEN
PORTLAND OR 97208-3621 REGULATORY CONTACT
23 cmsmith@bpa.gov 2175 N CALIFORNIA BLVD STE 300
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2 ATTORNEY AT LAW
10949 SW 4TH AVE
PORTLAND OR 97219
3 dan@meek.net
4 DAVISON VAN CLEVE PC
S BRADLEY VAN CLEVE ~ CONFIDENTIAL
5 333 SW TAYLOR - STE 400
PORTLAND OR 97204
6 mail@dvclaw.com
EPCOR MERCHANT & CAPITAL {US) INC
7  LORNE WHITTLES
MGR - PNW MARKETING
8 1161 W RIVER ST STE 250
BOISE ID 83702
9 lwhittles@epcor.ca
GRESHAM CITY ATTORNEY'S OFFICE
10 DAVID R RIS
SR. ASST. CITY ATTORNEY
11 CITY OF GRESHAM .
1333 NW EASTMAN PARKWAY
12 GRESHAM OR 97030
david.ris@ci.gresham.or.us
13 GRESHAM CITY OF
JOHN HARRIS -CONFIDENTIAL
14 TRANSPORTATION OPERATIONS
SUPERINTENDENT
15 1333 NW EASTMAN PKWY
GRESHAM OR 97030
16 john.harris@ci.gresham.or.us
KAFOURY & MCDOUGAL
17 LINDA K WILLIAMS - CONFIDENTIAL
ATTORNEY AT LAW
18 10266 SW LEANCASTER RD
PORTLAND OR 97219-630G5
19 inda@lindawilliams.net
KIRKPATRICK & LOCKHART PRESTON ET AL
20 HARVARD P SPIGAL
222 SW COLUMBIA ST STE 1400
271 PORTLAND OR 97201-6632
hspigal@prestongates.com
22 LEAGUE OF OREGON CITIES
ANDREA FOGUE - CONFIDENTIAL
23  SENIOR STAFF ASSOCIATE
PO BOX 928
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26
Page 2 - CERTIFICATE OF SERVICE ~ UE 180

DANIEL W MEEK ATTORNEY AT LAW
DANIEL W MEEK ~ CONFIDENTIAL

MCDOWELL & RACKNER PC
KATHERINE A MCDOWELL
ATTORNEY
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PORTLAND OR 97204
katherine@mecd-law.com

w

NORTHWEST ECONOMIC RESEARCH INC
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