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ATTORNEYS AT LAW

KATHERINE A. MCDOWELL

Direct (503) 294-9602
February9, 2006 kamcdowe11@stoe1.com

VIA ELECTRONIC FILING

PUCFiling Center
PublicUtility Commissionof Oregon
P0Box 2148
Salem,OR 97308-2148

Re: DocketUM 1209

On January30, 2006,MEHC andPacifiCorpfiled aResponseto Requestfor Additional
Informationre Stipulation. Attachedto thatfiling wasan Exhibit B, designedto showtwo minor
corrections,oneto OregonCommitment11 andoneto OregonCommitment12. Unfortunately,
Exhibit B wasbasedupontheoriginal versionof OregonCommitment12, not theupdated
versioncorrectedbytheerratafiling madeon January9, 2006. Therefore,I amnow submitting
anewExhibit B, which shouldreplacetheoriginal filed on January30, 2006.

My apologiesfor any confusion. A copyofthis filing hasbeenservedon all partiesto this
proceedingasindic~tedon theattachedcertificateofservice.

Very tm~yo~irs,/
KatherineA. McDowell

KAM :knp
Enclosure
cc: ServiceList

Oregon

Washington
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Utah
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calendaryears2006through2010,inclusive,will beno morethan$7.4million
(total company).OregonCommissionStaffhasvaluedthepotentialincreasein
PacifiCorp’stotal companyrevenuerequirementfrom thelossofScottishPower’s
captiveinsuranceaffiliate as$4.3 million annually,which shall be theamountof
thetotal companyratecredit. This commitmentexpireson December31, 2010.

b) This commitmentis offsetableif PacifiCorpdemonstratesto theCommission’s
satisfaction,in thecontextofageneralratecase,thecostsincludedin
PacifiCorp’sratesfor suchinsurancecoverageis not morethan$7.4 million (total
company). (This commitmentis reflectedin Row 3 in Appendix2.)

O 11 .a) MEHC andPacifiCorpwill hold customersharmlessfor increasesin costs
resultingfrom PacifiCorpcorporatecostspreviouslybilled to PPM andother
formeraffiliatesofPacifiCorp. OregonCommissionStaffhasvaluedthe
potentialincreasein total companyrevenuerequirementif thesecostsarenot
eliminatedas$7.9 million annually(total company)throughDecember31, 2010
and$6.4 million annually(total company)from January1, 2011 through
December31, 2015,which shallbe theamountsofthetotal companyratecredit.
This commitmentshallexpireon theearlierofDecember31, 2015 orwhen
PacifiCorpdemonstratesto theCommission’ssatisfaction,in thecontextof a
generalratecase,that corporatecostspreviouslybilled to PPM andotherformer
affiliateshavenot beenincludedin PacifiCorp’srates. This Commitmentis in
lieu of Commitment38,and astatemustchoosebetweenthis Commitment0 11
and Commitment38.

b) This commitmentis offsetableto theextentPacifiCorpdemonstratesto the
Commission’ssatisfaction,in thecontextof a generalratecase,that corporate
costspreviouslybilled to PPMandotherformeraffiliateshavenot beenincluded
in PacifiCorp’srates. (Thecommitmentis reflectedin Row 4 of Appendix2.)

O 12.a)MEHC andPacifiCorpcommit that PacifiCorp’stotal companyA&G costswill
be reducedby $6 million annuallybasedon theA&G categories,assumptions,
andvaluescontainedin Appendix3 titled, “UM 1209A & U Stretch”. The
maximumamountof thetotal companyratecredit in anyyearis $6 million. This
commitmentexpiresDecember31, 2010. Beginningwith thefirst monthafterthe
closeofthetransaction,Oregon’sshareofthe$0.5 million monthly ratecredit
will bedeferredfor thebenefitofcustomersand accrueinterestat PacifiCorp’s
authorizedrateof return. This Commitmentis in lieu of Commitments22 andU
23 from theUtah settlement,andastatemustchoosebetweenthis Commitment0
12 andCommitments22 andU 23.

b) Thecreditwill be offsetableon aprospectivebasis,for everydollar that
PacifiCorpdemonstrates,to theCommission’ssatisfaction,in asubsequent
generalratecase,thattotalcompanyA&G expensesincludedin PacifiCorp’s
ratesarelessthan$6 million abovethe“StretchGoal” andhavenot beenshifted
to otherregulatoryaccounts.The2006StretchGoal is $222.8million.
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SubsequentStretchGoalsshall equalthe 2006StretchGoal multipliedby theratio
of theGlobalInsight’s Utility Cost InformationService(UCIS)-Administrative
andGeneral— Total OperationsandMaintenanceIndex (INDEX CODESeries
JEADGOM), for thetestperioddivided by the2006 indexvalue. If anotherindex
is adoptedin afuturePacifiCorpcase,thatindexwill replacetheaforementioned
indexandwill beusedon a prospectivebasisonly. If this occurs,theStretch
Goal for futureyearswill equaltheStretchGoal from themostrecentfull
calendaryearmultiplied by theratioofthenewindex for thetestperioddivided
bythenewindexvaluefor that samemostrecentfull calendaryear.

O 13. Thepremiumpaidby MEHC for PacifiCorp(AcquisitionPremium)will be
excludedfrom theutility accountsofPacifiCorp. Further,MEHC andPacifiCorp
commit that theywill notproposeto recovertheAcquisitionPremiumin Oregon
retail rates,or includetheAcquisition Premiumin PacifiCorp’sresultsof
operations,unlessthis commitmentis modifiedby theCommission,pursuantto a
filing underORS756.568,to allow for therecoveryoftheAcquisition Premium.
MEHC andPacifiCorpwill not requestor supportamotion to modify this
commitmentto allow recoveryoftheAcquisitionPremiumunlessaparty in a
proceedingbeforetheCommissionproposesan adjustmentto PacifiCoip’s
revenuerequirementthat MEHC andPacifiCorpassertviolatestheregulatory
theoryofthematchingprinciple. If PacifiCorpseeksrecoveryoftheAcquisition
Premium,thenotherPartiesarefreeto opposesuchrecovery,including the
validity ofthematchingprinciple.

O 14.a) In the eventof aratingsdowngradeby two ormoreratingagenciesof
PacifiCoip’sseniorlong-termdebtthat occurswithin 12 monthsafterthe
CommissionapprovestheTransactionor issuesan orderadoptingacquisition
commitmentsfrom otherPacifiCorpstates,whichever,comeslater(the“Baseline
Date”), andat leastonesuchagencyidentifiesissuesrelatedto MEHC’s
acquisitionof PacifiCorpasacauseoftheratingsdowngrade,theassumedyield
for anyincrementaldebtissuedby PacifiCorpafterthedowngradewill be
reducedby 10 basispointsfor eachnotchthatPacifiCorpis downgradedbelow
PacifiCorp’sratingon theBaselineDate. Suchadjustmentwill continueuntil the
debtis no longeroutstanding.In thecasewhereoneratingagencyissuesa rating
downgrade,butnot two ormoreratingagencies,denotedasasplit rating,the
adjustmentshallbe5 basispointsfor eachnotch. Theadjustmentimposedby this
commitmentwill be eliminatedfor debtissuancesfollowing theratingsupgrade
ofPacifiCorpequalto theratingon theBaselineDate. This Commitmentis in
lieu ofCommitment37, and a statemustchoosebetweenthis Commitment0 14
andCommitment37.

b) In theeventthat debtissuedbyPacifiCorpwithin 12 monthsaftertheBaseline
Dateis recalledandrefinanced,PacifiCorpagreesto hold customersharmless,for
thetermofthedebt,ascomparedto therevenuerequirementspursuantto
subparagrapha)and its basispoint reductions,oftheoriginally financeddebt.
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