
Portland General Electric Company Barbara W. Halle
Legal Department Assistant General Counsel
121 SW Salmon Street • Portland, OR 97204
503-464-8858 'facsimile 503-464-2200

April 13,2005

Via Electronic Filing and U.S. Mail

Oregon Public Utility Commission
Attention: Filing Center
PO Box 2148
Salem OR 97308-2148

Re: In the Matter of the Application of Portland General Electric Company For Approval of
Transfer of Customers and Facilities

Attention Filing Center:

Enclosed for filing are three (3) copies of PGE's Application for Approval of Transfer of
Customers and Facilities with regard to the City of Canby and the Canby Utility Board.

The changed pages to PGE's metes and bounds description that result from this transfer
will be forwarded to Paul Rossow within a few days.

An extra copy of this cover letter is enclosed. Please date stamp the extra copy and return
it to me in the envelope provided.

Thank you in advance for your assistance.

Sincerely,

BWH:am

cc: Mike Porter, PGE
Debbie Naab, Canby Utility Board
Paul Rossow, OPUC
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BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

In the Matter of the Application of Portland )
General Electric Company for Approval of ) UA
Modifications to a Contract Between the )
CANBY UTILITY BOARD and ) APPLICATION; EXPEDITED
PORTLAND GENERAL ELECTRIC COMPANY ) CONSIDERATION REQUESTED
Allocating Utility Service Territory )

Pursuant to ORS 758.430 and OAR 860-025-0015, Portland General Electric Company

("PGE") hereby applies for an order of the Oregon Public Utility Commission ("Commission")

approving the transfer of customers and facilities pursuant to a contract between PGE and the City of

Canby (the "City") allocating to the City certain service territory in Clackamas County. PGE also

requests that the Commission set a schedule allowing for resolution of this application prior to

June 30, 2005.

Parti.
BACKGROUND

On April 4, 1962, PGE and the City entered into an agreement concerning the allocation of

electric service territory between them ("Agreement"), which was approved by the Commission

pursuant to Order No. 62-38537; a copy of the Agreement is attached hereto as Attachment 1.

Subsequent to the effective date of the Agreement, the City transferred all of the powers and duties

possessed by the City to construct, acquire, expand and operate the electric system within the City to

the Canby Utility Board (the "CUB") by Charter amendment, effective January 2, 1969.

PGE and CUB entered into an Amendment No. 1 to Territory Allocation Agreement

("Amendment") which makes certain modifications in the Agreement. Amendment No. 1 was

approved by the Commission pursuant to Order No. 98-356, dated August 24, 1998. A copy of the

Amendment is attached to this application as Attachment 2.
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Under the terms of the Agreement, as amended, the CUB may provide electric service within

any territory annexed to the City upon purchase of facilities used by PGE for the purpose of

providing electric service to such territory and transfer of customers within the territory to the CUB

upon mutually agreeable terms.

PartH.
DESCRIPTION

This application concerns two annexations of property that are subject to Commission

approval and are listed below:

(1) Effective as of December 1, 2004, the City of Canby executed Resolution No. 886

accepting the results of the November 2, 2004 general election by voters of the City approving

annexation of 4.98 acres of property, consisting of two separate tax lots (2300 and 3300 of Tax Map

3-1E-34), into its city boundary. Resolution No. 886, with attached Exhibits A and B thereto

containing the legal description of each of the tax lots annexed and a map showing the location of the

tax lots, is referenced in this Application as Attachment 3. The address of the parcel is 294 S.

Walnut Street. This annexed parcel serves one customer and contains PGE facilities. Canby has

paid $1,799.56 for PGE's existing facilities. The net plant/undepreciated book cost of the facilities is

$2,301.87.

(2) Effective as of December 1, 2004, the City of Canby executed Resolution No. 887

accepting the results of the November 2, 2004 election by voters of the City approving annexation of

approximately .97 acres of property. The parcel consists of tax lot 1500 of Tax Map 3-1E-28DD

located at 1063 NE Territorial Road. Resolution No. 887 is referenced in this Application as

Attachment 4. This annexed parcel serves one PGE customer and contains PGE facilities. Canby

has paid $95.96 for PGE's removal of its existing overhead facilities.
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Commission approval is needed for PGE to transfer the customer and facilities to the CUB

and for the service territory allocation to be adjusted.

OAR 860-025-0015 Requirements

A. As explained in Part 1 above, a copy of the contract between the CUB and PGE with

regard to preventing duplication of electric utility facilities, and the amendment thereto, are attached

as Attachments 1 and 2.

B. A new map showing the current City boundaries and legal description of the boundary

are attached as Attachments 5 and 6. PGE will file with the Commission an updated legal

description of its service territory reflecting the annexation of the subject properties to the City.

C. CUB can provide economical service. Pursuant to the Agreement, as amended, the

CUB is the sole provider of electric service within the city limits of Canby. The CUB is best able to

provide economical service to these territories because it will be providing exclusive electric utility

service within those areas. Any project by a neighboring utility to construct new electric facilities or

permit old facilities to remain in the area to service these customers would be duplicative and

wasteful. Thus, the proposed allocation of exclusive service territory will prevent unnecessary

duplication of facilities.

Partm.
CONCLUSION

As set out above, PGE has complied with the filing requirements or OAR 860-250-015.

PGE requests that the Commission issue an order approving the transfer of facilities and

customer as described herein, and adjust the exclusive allocation of service territory to PGE in

accordance with the terms of the Agreement, as amended.

Further, PGE and CUB jointly request an expedited consideration of this application, to be
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resolved by June 30, 2005. If this application is not approved by that date, the CUB could be

charged additional charges from Bonneville Power Administration. These charges apply to service

territory added to the CUB's service territory after July 1, 2005.

Dated this ^ day of April, 2005.

Respectfully submitted,

Barbara W. Halle
Of Attorneys for Portland General Electric Company
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