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Rates and Regulatory Affairs

= 503.226.4211

Facsimile: 503.721.2532 ” A NW Natural

www.nwpatural.com

August 8, 2005

VIA ELECTRONIC FILING

Public Utility Commission of Oregon
ATTN: Filing Center

550 Capitol Street NE, Suite 215
Post Office Box 2148

Salem, Oregon 97308-2148

RE: Supplemental Filing to NW Natural’s Stipulation and Testimony in
OPUC Docket No. UG 163

Enclosed for filing is Attachment 1, proposed Schedule 190. Attachment 1 was
inadvertently not attached to NW Natural’s Stipulation and Testimony filed in Docket No. UG
163 on Friday, August 5, 2005, OPUC tracking # 1077. An electronic copy of this supplemental
filing will also be served on all parties listed on the attached certificate of service.

Sincerely,

L

C. Alex Miller
Director, Regulatory Affairs & Forecasting

Enclosures

ce: Service List



NORTHWEST NATURAL GAS COMPANY
P.U.C.Or. 24 Fifth Revision of Sheet 190-1
Cancels Fourth Revision of Sheet 190-1

SCHEDULE 190

PARTIAL DECOUPLING MECHANISM

PURPOSE:

To (a) describe the partial decoupling mechanism established in accordance with a Stipulation and
Agreement adopted by the Oregon Public Utility Commission (OPUC) in Docket UG 143, Order No.
02-634 dated September 12, 2002; and (b) identify the adjustment applicable to rates under the Rate
Schedules listed below.

TERM: ©
This Schedule shall automatically terminate on September 30, 2009.

APPLICABLE:
To Residential and Commercial Customers served on the following Rate Schedules of this Tariff:

Residential Commercial
Schedule 1 Schedule 1

Schedule 2 | Schedule 3(FS)
Schedule 3(FT)
Schedule 31(FS)
Schedule 31(1S)
Schedule 31(FT)

ADJUSTMENT TO RATE SCHEDULES: Effective: October 1, 2004
The Temporary Adjustments for Residential and Commercial Customers taking service on the above-
listed Rate Schedules includes the following adjustment:

Residential Rate Schedules: $0.00347 per therm
Commercial Rate Schedules: $0.00441 per therm

PARTIAL DECOUPLING DEFERRAL ACCOUNT:

1. Each month, the company will calculate the difference between weather-normalized usage and
the calculated baseline usage for each Residential and Commercial Customer group. The
resulting usage differential shall be multiplied by the per therm distribution margin for the
applicable customer group.

The Company shall defer and amortize, with interest, 100% of the distribution margin differential ©
in a sub-account of Account 186. The deferral will be a credit (accruing a refund to customers) if
the differential is positive, or a debit (accruing a recovery by the company) if the differential is

negative.
(continue to Sheet 190-2)
Issued August ___, 2005 Effective with service on
NWN Advice No. OPUC 05- and after October 1, 2005

Issued by: NORTHWEST NATURAL GAS COMPANY
d.b.a. NW Natural
220 N.W. Second Avenue
Portland, Oregon 97209-3991



NORTHWEST NATURAL GAS COMPANY
P.U.C.Or. 24 Third Revision of Sheet 190-2
Cancels Second Revision of Sheet 190-2

SCHEDULE 190

PARTIAL DECOUPLING MECHANISM
(continued)

PARTIAL DECOUPLING DEFERRAL ACCOUNT (continued):

2. The baseline usage shall be determined from actual weather normalized usage for the 12-
months ended September 30.

The following is an example baseline usage calculation for the Residential Group:

September 30 weather-normalized volume, divided by 330,164,716
September 30 Residential Customers, equal 450,709
Normalized use per therm per customer 733
October 1 price decrease -10%
Volume increase due to price elasticity (-10% x -0.172) 1.72%
Estimated volume increase due to price elasticity 5,678,833

(Sept. 30 volumes x % of volume increase)
Total New Baseline Volumes: (Sept. 30 normalized volumes plus

estimated volume increase), divided by 335,843,549
September 30 customers, equal 450,709
Reset baseline usage per therm per customer 745

3. Weather-normalized usage is calculated using the approach to weather normalization

adopted in the Company’s last general rate case, Docket UG 152.

4, The baseline volumes will be adjusted to reflect the actual customers billed each month.

5. The per therm distribution margins to be used in the deferral calculation effective October 1,
2004 is $0.43205 per therm for Residential customers and $0.29485 per therm for Commercial
customers.

(continue to Sheet 190-3)

Issued August , 2005 Effective with service on
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NORTHWEST NATURAL GAS COMPANY
P.U.C.Or. 24 First Revision of Sheet 190-3
Cancels Original Sheet 190-3

SCHEDULE 190

PARTIAL DECOUPLING MECHANISM
(continued)

PARTIAL DECOUPLING DEFERRAL ACCOUNT (continued):

6. Coincident with the Company’s annual Purchased Gas Cost and Technical Rate Adjustment filing
commencing with the filing effective October 1, 2003, and each year thereafter during the term of
this Schedule, the Company shall apply an adjustment to Residential and Commercial rates to
amortize over the following 12 months, the balance in the balancing account as of July 31.

7. This Schedule is an "automatic adjustment clause" as defined in ORS 757.210, and is subject to
review by the Commission at least once every two (2) years. The Company shall not be required
to apply for annual reauthorization for deferrals under ORS 757.259.

SPECIAL CONDITIONS:

1. The existence of this Partial Decoupling Mechanism will not affect the Company’s service line
and main extension policies.

2. Other terms and conditions as specified in the Stipulation and Agreement.

GENERAL TERMS:

This Schedule is governed by the terms of this Schedule, the General Rules and Regulations
contained in this Tariff and by all rules and regulations prescribed by regulatory authorities, as
amended from time to time.

Issued August , 2005 Effective with service on
NWN Advice No. OPUC 05- and after October 1, 2005

Issued by: NORTHWEST NATURAL GAS COMPANY
d.b.a. NW Natural
220 N.W. Second Avenue
Portland, Oregon 97209-3991
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(a) NW Natural

CERTIFICATE OF SERVICE

I hereby certify that on the 8th day of August, 2003, I served the foregoing Supplemental Filing to NW
Natural’s Stipulation and Testimony in OPUC Docket No. UG 163 upon all parties on the service list in this docket

via electronic mail.

ol Mtlle/

Kelley C. Mfller, Staff Assistant
Rates & Regulatory Affairs

NW NATURAL

220 NW Second Avenue
Portland, Oregon 97209-3991
1.503.226.4211, extension 3589
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NW ENERGY COALITION JIM ABRAHAMSON
2319 FIRST ST STE 100 COMMUNITY ACTION DIRECTORS OF OREGON
SEATTLE WA 98104 4035 12TH 8T CUTOFF SE STE 110
SALEM OR 97302
jim@cado-oregon.org
KATHERINE BARNARD PHIL CARVER
CASCADE NATURAL GAS OREGON DEPARTMENT OF ENERGY
PO BOX 24464 625 MARION STNE STE 1
SEATTLE WA 98124 SALEM OR 97301-3742
kbarnard@cnge.com philip.h.carver@state.or.us
RALPH CAVANAGH JOAN COTE

NATURAL RESOURCES DEFENSE COUNCIL
111 SUTTER ST FL 20

SAN FRANCISCO CA 94104
rcavanagh{@nrde.org

OREGON ENERGY COORDINATORS ASSOCIATION
2585 STATE ST NE

SALEM OR 97301

cotej@mwyveaa.org

JASON EISDORFER MICHAEL FIELDMAN

CITIZENS' UTELITY BOARD OF OREGON COMMUNITY ACTION DIRECTORS OF OREGON
610 SW BROADWAY STE 308 1 2448 W. HARVARD BLVD

PORTLAND OR 97205 ROSEBURG OR 97470

jason(@oregoncub.org

EDWARD A FINKLEA BRIAN HIRSCHKORN

CABLE HUSTON BENEDICT HAAGENSEN & LLOYD LLP AVISTA UTILITIES

1601 SW 5TH, SUITE 2000 PO BOX 3727

PORTELAND OR 97204
efinkleag@chbh.com

SPOKANE WA 99220-3727
brian.hirschkom@avistacorp.com
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ROBERT JENKS

CITIZENS' UTILITY BOARD OF OREGON
610 SW BROADWAY STE 308
PORTLAND OR 97205

bob(@oregoncub.org

BAVID I MEYER
AVISTA CORPORATION
PO BOX 3727

SPOKANE WA 99220-3727

david.meyer(@avistacorp.com

JANET L PREWITT
DEPARTMENT OF JUSTICE
1162 COURT ST NE

SALEM OR 9730140296
janet.prewitti@idoj state.or.us

PAULA EPYRON

NORTHWEST INDUSTRIAL GAS USERS
4113 WOLF BERRY COURT

LAKE OSWEGO OR 97035-1827
ppyron@nwigs.org

JON T STOLTZ

CASCADE NATURAL GAS
PO BOX 24404

SEATTLE WA 98124
jstoltz@@enge.com

JAMES M VAN NOSTRAND
STOEL RIVES LLP

900 SW FIFTH AVE, STE 2600
PORTLAND OR 97204-1268
jmvannostrand(@stoel.com

MICHAEL T WEIRICH
DEPARTMENT OF JUSTICE

REGULATED UTILITY & BUSINESS SECTION

1162 COURT ST NE
SALEM OR 97301-4096
michael.weirich@state.or.us

STEVEN WEISS

NORTHWEST ENERGY COALITION
4422 OREGON TRAIL CTNE
SALEM OR 97305
steve@nwenergy.org
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