Rates and Regulatory Affairs A
Facsimile: 503.721.2532 v NW Natural

~
220 NW ZND AVENUE

PORTLAND, OR Y720¥

= 503.226.4211

www. awnaturali.com

August 12, 2005

VIA ELECTRONIC FILING

Public Utility Commission of Oregon
ATTN: Filing Center

550 Capitol Street NE, Suite 215
Post Office Box 2148

Salem, Oregon 97308-2148

RE: Supplemental Filing of Replacement Page to NW Natural’s Stipulation in

OPUC Docket No. UG 163

To Whom It May Concern:

Pursuant to a conversation with Judge Logan this morning, please find enclosed a
replacement page three to NW Natural’s Stipulation filed on August 5, 2005, OPUC tracking
number 1077 (the “Stipulation”). The enclosed deletes “Schedule 300 (Oregon Low-Income Gas
Assistance)”, and, “300,” set forth in Paragraph 12, lines 2-3 and 7, respectively. An original
and five copies of the replacement page to the Stipulation will be mailed today. An electronic
copy of this supplemental filing will also be served on all parties listed on the attached certificate

of service.

Thank you for your assistance in this matter. If you have any questions, please contact

Kelley C. Miller at (503) 226-4211, extension 3589.

Sincerely,

A
L

e

C. Alex Miller
Director, Regulatory Affairs & Forecasting

Enclosures

ce: Service List



AGREEMENT

8. The Parties agree that the proposed tariff revisions submitted by NW Natura in
its May 27, 2005 compliance filing fulfill the terms prescribed in Judge Logan’s May 20, 2005
Prehearing Conference Report, and recommend that these tariffs be approved by the Commission
and remain in effect until the conclusion of this proceeding.

9. The Parties agree that the DMN tariff, Schedule 190, should be extended for four
(4) years, through September 30, 2009. Extending the DMN tariff for this period would allow
the tariff to be analyzed alongside the Company’ s weather-adjusted rate mechanism (“WARM”),
which will be in place through September 30, 2008, in accordance with the terms of the
Stipulation approved by the Commission in Docket UG 152. (Order No. 03-507, Appendix C)
Extending DMN for one additional year beyond the current sunset date for WARM (for atotal of
four years) ensures that any delays in analyzing and potentially extending WARM do not impact
DMN. The Parties further agree that Schedule 190, as so extended, should be modified in
accordance with paragraph 10 below.

10.  The Parties agree that the DMN tariff, Schedule 190, to be extended pursuant to
paragraph9 above should be modified to revise to 100% the 90% factor that is currently applied
to deferral adjustments.

11.  The Parties agree that the proposed Schedule 190 included as NWN Exhibit 101
implements paragraphs 9 and 10 of this Stipulation, and should be approved by the Commission
to become effective at the conclusion of this proceeding. This proposed tariff is included as
Attachment 1 to this Stipulation.

12.  The Parties agree that so long as the Company’s DMN tariff, Schedule 190,
remains in effect, the Parties will not seek termination of the Company’s Schedule 301 (Public
Purposes Funding Surcharge), Schedule 310 (Oregon Low-Income Gas Assistance, or “OLGA”),
and Schedule 320 (Oregon Low-Income Energy Efficiency Program). Nothing in this paragraph
shall preclude the Company from making tariff revisions directed by the Commission or making
routine tariff revisions to Schedules 301, 310, and 320 after consultation with the Parties, prior to
September 30, 2009.

13. Industrial customers served on Schedules 3, 31 and 32 and industrial customers
under special contracts will not be charged for any of the gas-related programs listed in
paragraph #12. Correspondingly, these customers will not be eligible for Energy Trust Funding
for natural gas related conservation and efficiency programs. The parties agree to work in good
faith to monitor and police this provision.

14.  The Company will work with representatives from CADO, OECA and other
interested parties to establish an advisory group for the Oregon Low-1ncome Gas Assistance
(“OLGA™) program. This advisory group shall meet on a quarterly basis for the purpose of
facilitating communications and providing advice regarding the administration of the OLGA
program. The first meeting of this advisory group shall occur no later than October 1, 2005.
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1"} NW Natural

CERTIFICATE OF SERVICE

| hereby certify that on the 12th day of August, 2005, | served the foregoing Supplemental Filing of
Replacement Page to NW Natural’s Stipulation in OPUC Docket No. UG 163 upon all parties on the servicelistin

this docket via el ectronic mail.

Is/ Kelley C. Miller

Kelley C. Miller, Staff Assistant
Rates & Regulatory Affairs

NW NATURAL

220 NW Second Avenue
Portland, Oregon 97209-3991
1.503.226.4211, extension 3589

OPUC DOCKET NO. UG 163
Official Service List

NW ENERGY COALITION
219 FIRST ST STE 100
SEATTLE WA 98104

JM ABRAHAMSON

COMMUNITY ACTION DIRECTORS OF OREGON
4035 12TH ST CUTOFF SE STE 110

SALEM OR 97302

jim@cado -oregon.org

KATHERINE BARNARD
CASCADE NATURAL GAS
PO BOX 24464

SEATTLE WA 98124
kbarnard@cngc.com

PHIL CARVER

OREGON DEPARTMENT OF ENERGY
625 MARION ST NESTE 1

SALEM OR 97301-3742
philip.h.carver@state.or.us

RALPH CAVANAGH

NATURAL RESOURCES DEFENSE COUNCIL
111 SUTTER ST FL 20

SAN FRANCISCO CA 94104
rcavanagh@nrdc.org

JOAN COTE

OREGON ENERGY COORDINATORS ASSOCIATION
2585 STATE ST NE

SALEM OR 97301

cotegj @mwvcaa.org

JASON EISDORFER

CITIZENS UTILITY BOARD OF OREGON
610 SW BROADWAY STE 308
PORTLAND OR 97205
jason@oregoncub.org

MICHAEL FIELDMAN

COMMUNITY ACTION DIRECTORS OF OREGON
2448 W. HARVARD BLVD

ROSEBURG OR 97470

EDWARD A FINKLEA

CABLE HUSTON BENEDICT HAAGENSEN & LLOYD LLP
1001 SW 5TH, SUITE 2000

PORTLAND OR 97204

efinklea@chbh.com

BRIAN HIRSCHKORN
AVISTA UTILITIES

PO BOX 3727

SPOKANE WA 99220-3727
brian.hirschkorn@avistacorp.com
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ROBERT JENKS

CITIZENS UTILITY BOARD OF OREGON
610 SW BROADWAY STE 308
PORTLAND OR 97205

bob@oregoncub.org

DAVID JMEYER

AVISTA CORPORATION
PO BOX 3727

SPOKANE WA 99220-3727
david.meyer@avistacorp.com

JANET L PREWITT
DEPARTMENT OF JUSTICE
1162 COURT ST NE

SALEM OR 97301-4096
janet.prewitt@doj.state.or.us

PAULA E PYRON

NORTHWEST INDUSTRIAL GASUSERS
4113 WOLF BERRY COURT

LAKE OSWEGO OR 970351827
ppyron@nwigu.org

JON T STOLTZ

CASCADE NATURAL GAS
PO BOX 24464

SEATTLE WA 98124
jstoltz@cngc.com

JAMES M VAN NOSTRAND
STOEL RIVESLLP

900 SW FIFTH AVE, STE 2600
PORTLAND OR 97204-1268
jmvannostrand@stoel .com

MICHAEL T WEIRICH

DEPARTMENT OF JUSTICE

REGULATED UTILITY & BUSINESS SECTION
1162 COURT ST NE

SALEM OR 97301-4096
michael.weirich@state.or.us

STEVEN WEISS

NORTHWEST ENERGY COALITION
4422 OREGON TRAIL CT NE
SALEM OR 97305
steve@nwenergy.org
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